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The first part of October has presented the curious contrast of 
persistent improvement in most of the important business in- 
dicators and declining tendencies in security and commodity 
prices. While the business improvement in some cases appears 
to be continuing beyond the usual seasonal peak, stock and 
commodity prices have lost about half of their advance from 
the low point. . . . This is a striking illustration of the in- 
fluence of purely superficial sentimental and political factors 
upon fluctuations in the speculative markets, as opposed to the 
fundamental forces which control the course of economic 
events during the process of business recovery. . . . Although 
the somewhat more than seasonal increase in business activity 
cannot be expected to carry on continuously through the winter 
at the same rate, the strength of the upturn has been impressive 
and the extent of improvement in basic banking conditions 
cannot be obscured by campaign confusions. . .. The slow 
but persistent unseasonal expansion of steel production, with- 
out signs of increasing support so far from the principal con- 
sumers, is specially encouraging as a suggestion that the basic 
industries are beginning to share in the recovery. . . . The 
record excess of bank reserves and unprecedented ease in 
money rates accompanying the plethora of unemployed invest- 
ment funds all promise powerful revival of activity in the 
capital markets as soon as the political uncertainties of the 
next few months are past and business recovers its mental 
stability and its capacity for constructive planning. 
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Circulation and Advertising Raies 


Circulation is a commodity. It varies in quality—it should therefcre 
vary proportionately in price. If circulation is worth just so much 
per line per thousand, then automobiles, regardless of their horse 
power or what they can DO, are worth just so much per dozen; 
and cloth, regardless of whether it is made of silk, linen, wool or 
the cheapest shoddy is worth just so much per yard; and gold should 
be sold at the same price as brass or pig iron, and the whole pur- 
chasing system of business is wrong. 


Circulation is made up of people, and Unfortunately news is one of those 


people vary all the way from the pro- things that doesn't improve with age. 
fessional panhandler, who asks you for As a matter of fact, when allowed to 
“the price of a cup of coffee,” to the one 


man in a million who, if he cared to, spoil. Yesterday's news is yesterday's 


stand overnight it has been known to 


could buy your whole store or your news, no matter how boldly you mis- 
factory output. label it “today”; and the newspaper 
printed yesterday and arriving in Osh- 


Yet under the present bulk milline sys- . 
P kosh today, no matter what date it 


tem of buying circulation you pay about : ‘ 
; bears, is certainly mot today's newspaper 
the same price for telling the story of 


—and, by the way, nobody knows it 
your product to the old habituals that 


; any better than Oshkosh. 
sleep under the bridge that you pay to 


tell it to the Junior League. 


But this discredited, far-flung news- 

paper circulation is just as valuable to 
So much for this business of buying cir- the advertiser as duplicate circulation 
obtained by flinging frequent predated 
If mere numbers meant very much, editions into the street, for no good 
China would be the greatest nation on 
earth and, instead of having the eagle 
for our national emblem, we'd probably 


culation on a basis of mere numbers. 


reason at all. When you sell the same 
man a predated newspaper in the eve- 
, ning and then sell that same man again 
have a swarm of mosquitoes. next morning practically the same 

paper and put him down twice on your 

circulation statement and, on top of 
Now—how about the practice of pre- that, charge the advertiser for two cus- 
dating newspapers? Well, that too is 
being seriously challenged by buyers of 


somers—but why get technical? It all 
adds up and, as they say in the alley— 
advertising who, just now, happen to be “circulation is circulation—so what the 


unusually sensitive about their budgets. heck!” 


All of which would be fine 
for those annoying “memos 
coming up from the busine 
newspapers where such pr 
been encouraged: “Cut 
penses!” “No more prem 
more subscription contests 
lation got that way doesn 
how! And why all these p: 
tions? Hold down on them 
ally what about this out-of 
lation? It costs a lot of no 
it, and it costs more to hold 


And thus you see imperat 
has already set in; and whe 

is blown off newspaper sp 
truth, sell for what it DOES 
than on a basis of how muc! 

an adding machine. 


Meanwhile The Chicago Daily News 
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This Business Week: 


New Products 


4n outstanding characteristic of busi- 
ness today is the hard-driving search 
for new products, something to keep 
‘dle machines busy, something to give 
fillip to the market. Depending 
principally on their own laboratories, 
American corporations 
sre keenly interested in the new pro- 
fession of scouting for patents all 
ver the world, and the new effort to 


export them. (p. 5) 


nevertheless 


{mong new products, an A-battery 
that “breathes air” runs a year with- 
out recharging. (p. 5) Refrigerator 
cars cooled by Diesel-driven compres- 
vrs are making rapid headway. (p. 6) 
Japan, with lots of cheap silk, talks 
of making tire-fabrics from it. (p. 6) 
Vitamins, long so mysterious, become 
commercial. Vitamin A, most elusive 
f the important ones, is put on the 
market commercially. (p.6) DuPont, 
developing an important new fertilizer 
clement, makes the momentous deci- 
sion not to seize the market for itself, 
but to play ball with established man- 
ufacturers. (p. 6) 


Industrial chemistry still is interested 
in catalysts, mysterious promoters of 
reactions. But its attention is being 
diverted to “inhibitors,” policemen of 
chemistry, preventing unpleasant after- 


fects. (p. 7) 


[wo American manufacturers, at least, 
are sincerely impressed by the new 
British process for making cotton, 
They 
ave taken licenses, sent for the Brit- 
*n machinery, will offer goods about 


Jan. 1, (p. 7) 


rayon, or linen wrinkle-proof. 


, 


Marketing 


\ustin Western Road Machinery Co. 
ad Cleveland Tractor Co. unite in a 
merchandise merger—another instance 
a trend noted in The Business 
Week some time ago. (p. 11) West- 
tn Union-American Express find the 
heme works well and, after a year 
t experience, expand it. (p. 11) 
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Fifth Avenue is well pleased with the 
cash register results of its Quality 
Week celebrated with its Silver Anni- 
versary. (p. 10) 


Recovery 


With more banks paying their own 
way and some actually repaying ad- 
vances, the R.F.C. gets a chance to 
confuse critics with a burst of self- 
liquidating loans. So far—and so 
cautiously—recovery is costing the 
government less than expected. (p. 9) 


Rehabilitation 


Business is helping itself to some re- 
construction of its own devising. 
More about the Rehabilitation Corp. 
which makes a market for moderniza- 


tion. (p. 8) 


Shoes 


Newspapers have been talking about 
great gains in shoe production. Au- 
gust, it seems, was "way ahead of July. 
Real reason: July was lowest in years, 
seasonal increase looked big in com- 
parison. (p. 11) 


Coal 


Anthracite operators and miners hag- 
gle over wages, make slow progress, 


as predicted. (p. 12) 


Ohio coal-carrying roads complete a 


cycle—they are back where they 
started from; everything is the same, 
except that all of them are getting 


less revenue. (p. 12) 


Washington 

Entertaining is the evidence being 
taken at hearings of the Shannon Com- 
mittee, investigating government com- 
The 
government, it seems, will do any- 


petition with private business. 


thing from salvaging a ship to selling 
British-made 
officer’s wife’s cousin. 
much will be done about these job- 
making services to voters. (p. 16) 


silk pajamas to an 


However, not 


Congress and the Treasury guessed 


that an increase of 1 cent in the fec 
for first class mail would yield $150 
millions a year. The cent taught busi 
ness men a lot of ways to deliver mes 
sages for less. 


dicted. (p. 16) 


Amendment is pre 


Foreign 

Breakfast coffee is assured. Brazil has 
ended the civil war; the port of Santos 
is open. There's lots of coffee. Rio 
says it will be marketed a little at a 
time. The world is a bit skeptical, 


but is no longer worried. (p. 26) 


Someone brought up the question of 
dumping. Someone else asked for a 
tariff. Steel, 


shoes, asbestos—all are in the 


tuna fish, rubber-soled 
con- 
troversy. Makers of another 60 prod 


ucts are ready to demand theirs. 
Washington is faced with a problem 
of principle. 


tant. (p. 24) 


Its reply is impor- 


Imports are often taxed; seldom ex- 
ports. 
habit. 
abroad has become a 


Britain has acquired the tariff 
Used textile machinery sold 
menace to the 
British industry at home. London will 
try to end exports by prohibitive 
duties. (p. 26) 

Germany sees signs of industrial 
pickup; employment improves; iron 
and steel are more active. Britain's 
labor troubles mount, wear down opti- 
mism. The Scandinavians turn from 
German to British markets. Italy and 
Holland may slap back at Germany's 
import quotas. Central Europe gets a 


credit extension. (p. 28) 


Figures 


Steel production still expands slowly 
waiting for that happy day when mo- 
tors start work on their new model 
and rails begin to patch up their old 
road beds. Anthracite is up over a 
year ago, bituminous catching up 
Carloadings may be at the peak. 
Check payments rose sharply outside 
New York. Commodity prices reflect 
the general uncertainty. September 


department store sales show more 


than seasonal gains. (p. 32) 
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HE boy whose stomach is empty cannot be 


expected to do good work at school. Babies 
undernourished through another winter may be 
handicapped by frail bodies through life. The hun- 
gry father of a hungry family is hardly the man to 
seek employment with persistence, or to do well on 
the job when he gets it. 


Before you can save a man’s soul it is often neces- 
sary to feed his body. You have no right to expect 
the civic virtues of patience, courage and honesty 
from starving, freezing men and women. If they 
preserve a just attitude towards the laws of the city 
in which they live, it is a miracle. 

This winter, as never before, it is the duty of all 
who are well-clad, well-housed, and well-fed to help 
the less fortunate. The fact that you gave last year. 
and the year before, does not lessen your responsi- 
bility. The fact that you cannot afford a large con- 
tribution must not deter you. The upturn of busi- 
ness with a gradual improvement of economic con- 
ditions does not remove the crisis of this moment. 
Emergency appropriations by the federal govern- 
ment amount to $300,000,000, but they meet only 
half the increased national needs for human relief. 


The rest is up to you! 


How will your dollars be used? First of 
will feed the hungry, and relieve the absolut 
of the unemployed. 


They will be used, also, to take care o! 
and aged. They will help to maintain | 
orphanages and schools. 
clinics and visiting nurses. 


The dollars you give are invested in the | 
civilization right in your community! 


WELFARE AND RELIEF MOBILIZATION, 1932 


The Welfare and relief Mobilization for 1932 is a 
national program to reinforce local fund-raising | 
welfare and relicf needs. No national fund is | 
cach community is making provisions for its « 
community will have full control of the moncy 

Give through your established welfare and re! 
tions, through your community chest, or through 


emergency relief committee. 


py) HA. 


Newton D. Baker, Chairman, National Citizens 


This winter, as never before, support your local Community Campaign 
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Industrial Scouts Search Out 


New Products for Idle Machines 


Research departments under pressure, 


while patent hunting becomes a profession 


ndustries are eagerly seck- 
roducts and processes, more 
probable, than ever before 
ns for their zeal are obvious 
ey hope to find work for 
hines; they hope to find some- 
that will stimulate a sluggish 
hey hope to cut costs. 
most part, this search goes 
engineering departments of 
| corporations. It is always go- 
n good times and bad, but the 
increased the 
rveys indicate that a surpris- 
of corporations 
not decreased, have even in 
1, engineering and research staff's 
1929: those which have cut down 
sonnel, there is good reason to con- 
ide, have let go for the most part en- 
eers charged with supervision of 
retained the 


has pressure. 


number 


tine operations, have 


who are engaged in research and 
£45 


Food Industries Alert 
National Research Council 
leted work of compiling re- 
ts of its survey of the 1600 companies 
ntaining research laboratories, but it 
published its findings with respect 
uin industries. In the food indus- 
f the reporting companies 
le no change or increased their 
s for research between 1929 
d Industries lists 22 im- 
research that have 
rm of commercial produc- 
a short time—beginning 
juice, through electrical 
n of beverages to the pro- 
ilk with desired quantities 

1D 

products originate in this 
re is nevertheless an im- 
portion which come from 
ry of the independent in- 
ich are scouted out abroad. 
new things abroad which 


has 


results of 


“CTOBER 19, 1932 


may be manufactured here has been in 
tensified in the past two years 
Every great manufacturing corpora 
tion has its own scouts combing the 
patent offices of this country and of 
Europe. Standard of New Jersey found 
hydrogenation Du Pont, 
Cellophane. 
Editors’ Aid Enlisted 
No opportunity is overlooked 


for itself: 


Edi- 
tors of technical papers received a few 
letter from a 
one of America’s leading 


weeks ago a consultant 
stating that 
manufacturers is searching 

products to manufacture. He 
the technical press may be in touch with 
investors, or smaller manufacturers with 
out adequate facilities to promote new 


products, and bespeaks cooperation.” 


for new 


be lieves 


Scouting for new ideas and products 
has become a profession, and manufac- 
turers with surplus production capacity 
are paying annual retainers for expert 
scouting service 

Under one setup the scouts start out 
with a survey of the plant's history, 
management, financial facilities, produc- 
tion facilities equipment. Then 
they comb the country for ideas, prod 
ucts, or projects that fit in with the 
present abilitics and past experience of 
The scouting organization 


and 


their client. 
takes no fecs, commissions, or royalties 
from any source other than the client 
for whom the search is made. 
Advantages of Scouting 
Manufacturers who have employed 
scouting organizations find the plan has 
important advantages, not readily ob- 
tainable otherwise. Chief of these is the 
fact that they are not known as prin- 
cipals until the final 
transaction. They have the benefit of an 
expert sifting of various propositions 
which does not involve serious time 
losses to busy executives. Before they 
are called upon to consider any particu 
lar idea it has already been passed upon 


closing of a 


by experts as fitting in \ ith thes 
plans of preferences 


scouts Of various kind 


When grey 
dull in the securities underwriting ficld 
Wall Street 


this interesting and sometimes exciting 


Professional 


have sprung up aftairs 


numerous firms turned to 
business 

One of Wall street's venerated figures 
himself in a 


interested corporatior 


which seeks out foreign processes and 
products, and brings them to America 


cither organizing 


a company to carry on 
manutacture, or 

American 

company. 
Another highly reputable firm, headed 


domestic irranging for 


sale of rights to an existin 


by a distinguished engineer, undertook 
for a fixed fee, to find products here or 
abroad that could be made on the exist 
ing, but Amer 
ican manufacturer. This was fairly suc 


cessful, but now the basis of operation 


idle, machines of any 


is slightly changed—on a fee basis, the 
patent offices of the world are scarched 
and an engineer's report on new prod 
ucts and 


new processes 1s sent to any 


subscriber—to all soap manufacturers 


who subscribe instead of to one soap 
manufacturer who used to buy exclusive 
service 

Bring Europe's Patents Here 

All of this is background for the 
recent that the A. G 
fuer Amerika Interessen, a group with 
important connections abroad, is enter 
ing the business of patent interchangc 
undertaking to find markets in America 
for European patent rights, and in Eu 
rope for American patents. B. Lilienthal 
that 
turers in Germany already ,have author 
ized the A.G. to act for them 


Initiative, heretofore, has been on th« 


announcement 


asserts 1,000 European manufac 


here 


side of the would-be purchaser, secking 
new products. The new group reverses 
this; here are would-be sellers seekin 


a market. 


New Radio A-Battery 


Runs Year on One Charge 


AN “A” battery than can be shipped 
dry, and which will supply filament 
lighting current for the average radio 
set for a year without recharging, is 
now being marketed by National Carbon 





Co. Market is in unwired rural sections, 
where radio sales have been balked be- 
cause dry cells will not last long in the 
A circuit, and the ordinary wet battery 
has to be hauled frequently to the near- 
est wired town for recharging. 

The new battery is air-depolarized—a 
carbon cathode “breathes” from the air 
the oxygen required to prevent polari- 


zation of the cell in operation. These 
air cells are shipped dry, the porous 
cathode sealed with cellophane and the 
vent sealed with a diaphragm easily 
pierced. Filled with water through this 
vent, the battery is ready for service in 
the 15 to 30 minutes required to dis- 
solve the caustic soda electrolyte. The 
anode is amalgamated zinc. 


DuPont Develops New Product, 
Sells It Through Old Channels 


E. I. pu Pont pe Nemours & Co. has 
just adapted one of its largest chemical 
plants to the manufacture of urea—the 
first commercial production in the 
United States of this highly valuable 
fertilizer material. 

Supplies hitherto have been imported 
from Germany in solid form; the ma- 
terial has been expensive, has not 
found a wide market. Du Pont will 
market its new product as urea-ammonia 
liquor, essentially a solution of crude 
urea in ammonia liquor, to be shipped 
in tank cars to fertilizer manufacturers, 
some of whom have been running fac 
tory-scale tests for a year. This method 
of marketing is doubly interesting—to 
chemical engineers, as an ingenious 
answer to a difficult transportation 
problem, to business men as a major 
decision in sales strategy. 

Not According to Prophets 

Some of the prophets of business 
have been fond of saying that eventu- 
ally, and soon rather than later, the 
fertilizer industry was certain to un- 
dergo revolution. When the shooting 
was over and the smoke had cleared 
away, said the prophets, the industry 
would be found completely in the con- 
trol of the great chemical companics 
Their advanced technology, their control 
of essential raw materials, the increas- 
ing dependence of the industry upon 
synthetic materials, it was predicted, 
would give them an opportunity for 
conquest which they would be sure to 
seize, as a necessary consequence exter- 
minating the old time fertilizer makers 
who work, chemists scornfully say, with 
“cook book recipes.” 

Du Pont apparently doesn’t agree. 
It has, instead, deliberately chosen not 
to try to pre-empt the field, but to line 
up with the established fertilizer com- 
panies. 

Advantages of the new product in 
the manufacture of fertilizer are sev- 


eral. It packs extremely high nitrogen 


content in small volume. The concen- 
trated liquor is a source both of inor- 
ganic and of organic nitrogen, and in 
the ratio in which they are found in 
many complete fertilizers. Physically, 
the liquor prevents caking of fertilizers, 
and conditions them so rapidly that they 
may be shipped within a week of mix- 
ing. To the farmer, the advantages are 
low cost, easy application, and high 
availability—i.e., the fertilizing  cle- 
ments are readily absorbable by plant 
life. 


Diesel Refrigerator Car 


Makes Rapid Progress 


“IceELess” refrigerator cars are making 
rapid progress. Newest type is cooled 


by Diesel-driven compressors. De- 
veloped in 1930, a few were put into 
commercial service last year. Between 
50 and 100 will be built and in service 
by the end of 1932. 

Safety Refrigeration, Inc., offspring 
of Safety Car Heating & Lighting Co., 
gives impressive statistics on its “ice- 
less” cars: 100 million pounds of 
perishables worth $30 millions handled 
in 3 years; losses, $10,000; average dis- 
tance for each car, 1800 miles. Safety 
originated the Silica-Gel car in 1925, 
still operates 86 of them, is turning to 
the Diesel type. 

Advantages of the mechanically re 
frigerated car are that the apparatus 
occupies less space than bunker ice; the 
refrigeration is more perfect; cars can 
be loaded heavier; switching costs are 
greatly reduced because, instead of being 
switched for icing every day, the 
mechanically refrigerated car needs re- 
filling (with ordinary furnace oil for 
the Diesel) once in 30 days. As an in- 
stance of increased capacity, an iced car 
will load 511 boxes, 51 Ib. each, of 
pears; the Diesel car takes 855 boxes. 
Charges per car are higher than icc 


cost per package carr 
Losses are low. 

Beginning with the tra 
quick-frozen packaged { 
Atlantic seaboard to the 
the corporation has devel: 
to cover 75,000 miles of ; 
36 to 40 hours on the r 
tor checks the apparatus 
record of the temperatures 

The Diesel’s clutch 
controlled; the 2-cylind 
operates when the tem; 
above a certain point, ste 
car is cold enough. If th 
cold, the Diesel shunts its 
from the cooling coils to | 
under the car floor 


Japan’s Surplus Silk 
May Become Tire Fabric 


JAPAN has too much ra 
several years the governme: 
sored the buying of silk fri 
ers with the thought that 
might be more systematic, 
stable. This summer, whe 
plus of silk exceeded 100, 
the market was still decli: 
were definitely made to 
stocks from the market cor 
Newest plan for the 
this silk is in tire fabric 
ment is making tests with t! 
rial. Results are not yet d 
At the same time, the 
silk cloth for the manufact 
notes is being investigated 
Officials of Japan’s major 
ciation have carried on exper 
new materials made of silk | 
wool in weave. It was ho; 
material might result which 
ularize the use of silk in Eu: 
men’s A number 
officials have encouraged 
wearing clothing made of t 
rials. So far, success has ni 
large-scale production 


suits. 


Mysterious Vitamin A 
Becomes Market Product 


rincipally 


VITAMIN A, in nature four 
in cod liver oil, other fis! 
egg, and in minute quant: 
vegetables, has reached 
concentrated commercial fo 
Corp., Cleveland, offers it 
carotene, as a solution in 
a combination with cod liv 
Vitamin A promotes gr 
eral well being. It is on 
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deficiency results in 
First demand for the 
will be from 


; ¢ ravages 


ncentrate 


“ co nrocess consists of drying alfalfa, 

ttuce, squash, pumpkins, 

potatoes, or other raw 

extracting the 

ivent, as chloroform or 

r, and finally evaporating 
leave crystals. 

sted the concentrate eventu- 

used to color butter, giving 

validity to the popular 


Bets t eeiudice that yellow butter ts better. 


wo American Firms Buy 
reaseless Process Rights 


Ik wo An concerns, Pacific Mills 
Fabr; rence, Mass., and Sayles Finish- 
ew nts, Inc., of Saylesville, R. I., 
ired license from  Tootal, 
a coadhurst, Lee Co., Ltd., of Man- 
far hester, England, to produce in the 
keting ted States the creaseless fabrics de- 
pres fi he English concern. Ma 
its way from Britain. 
5 at Through Sayles, which is a custom 
nt, any textile manufa 
he creaseless finish ap 
ly t cloths 
tron if lills will not apply the new 
| PON 
} wn 
ean-sty 
' 
\ 
‘oduet 
rincipally 
yolk of 


ertain 
rket 10 
S M.A 


carotene 


finish to its old lines, but will develop 
new fabrics and patterns for creaseless 
processing, which consists of impreg 
nating the fibres with a resinous sub 
stance that makes them springy, 
to withstand laundering, to 

weight and wear, and to some extent 
to reduce shrinkage. The 
rently estimated to run not in excess of 
S¢ a yard. 


is said 


increase 


ost 1S cur 


The market expects to sec 
i 
about Jan. 1. 
Originators do not claim the process 


offerings 


will absolutely prevent wrinkling but 


they do will 


the 


Say it cottor 
linen 


worsteds 


impart to 
rayon, ofr WrINKIC-rCsistanc 


of good 


Enthusiasts regard it as the mos 


important development in textiles sinc 


I 
the advent of the mercerizing process 


Old Catalyst Hunters Load 
Test Tubes Now 


INDUSTRIAL chemistry has made and is 
making great strides in the discovery 
and use of catalysts. A catalyst is a sub 
stance which takes no part in a chemical 
reaction, that is, does not itself change, 
but greatly facilitates the reaction by its 
presence. It is the business executive 
of chemistry; it gets the work done just 
by being around 

Newer is the inhibitor. The 
does not take part in or upset a desired 
but 
unavoidable 
the 


Laboratories have been busy in 


inhibitor 
chemical unde 
sired but 
effects It is the 


reaction, prevents 


hitherto after 
cop on prem 
iscs. 


irch along this line and numerous 


Haibran 


Fire Ficuter—When the Cunard Line pier caught fire this summer, 
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‘yed because firemen could not get a stream underneath the 
ure. William Conran believes he has solved the problem with his 
zzle traveling on a monorail suspended beneath the pier floor 


for Inhibitors 


commercial applications are beginning 
to appear. 

Universal Inhibitor 
Oil Prod 


Co., owner of the Dubbs cracking pro 


Most recent, the 
announced by Universal 
Cracked, anti-knock 


bad habit of 


ess for gasoline 
gasolines have a 
gum 


more 


forming 
the longer they are stored, the 


gum. A _ gallon of Universal 
Inhibitor added to 100 barrels of freshly 
cracked gasoline will prevent the un 
saturated hydrocarbon molecules from 


uniting with oxygen from the ait 


To Check Corrosion 

Much new work also is being dor 
1 the prevention of corrosion perhay 
the most important field in which in 
hibitors may be used 

Particularly successful has been th 
development of compounds which 1 
tard the aging of rubber. In cured rub 


ber, 0.5% absorption of oxygen de 


rate of absorption can be greatly de 


creases tensile strength by 50% 


creased by use of inhibitors 
Newer is th 


prev nt 


discovery of several 


inhibitors to the deterioration 
of transformer oils 
Considerable work is being done or 


Final 


be the application of a coat of inhibitor 


paint and varnish. solution may 


after the surface has hardened instead 
of mixing it in the paint or varnish 
Progress is being made in the devel 
protect silk 
atmospheri 


opment of inhibitors to 


igainst light, heat, and 


action, and dyes against fading 


Adds Noise Control 


To Steel Production 
AMONG the 300,000 tons of 
steel products that the Truscon Steel Co 
of Youngstown, O., turns out in a nor 


fabricated 


mal year are many tons of steel roof 
decks and window frames. In a year 
that is not so normal, Truscon, like 


other alert concerns, has sought new 
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products, preferably low priced ones, to 
quicken languid markets, broaden the 
sales appeal. Logic and the current in 
terest in sound-control have suggested 
the Ferrocoustic Roofdeck and _ the 
Silentaire sound-excluder for windows 

The new roofdeck combines standard 
Truscon steel construction with stand 
ard acoustical board to provide an eco 
nomical type of acoustical correction and 
sound absorption for auditoriums, gym- 
nasiums, etc. Silentaire is a metal or 
metal-and-glass_ ventilating unit de 
signed to slip under the raised sash of 
any type of double-hung window so as 
to let in the air and keep out the street 
noise. Installation is a one-man, one- 
minute job. Controlling sound-absorp- 
tion through construction design rather 
than by mechanical means, the new unit 
is priced to tap the economy market 


Business Show Reveals 
Interest in New Products 


IN no field is the search for new prod- 
ucts better exemplified than in office 
appliances. Men in the industry say 
more new products have been developed 
and put on the market in the past 2 
years than in any similar period. 
Business men had a chance to verify 
the truth of this assertion this week at 
the National New 
York, in which 40 showed 


accounting 


Business Show, in 
exhibitors 
machines which do their 
own thinking, recording devices that 
keep accurate and permanent charts and 
tabulations of everything from the eff 
comings and 


ciency of machines to th 


“NATIONAL TRANSPORTATION COMMITTEE” 


-T hat, 


annoul 


Coolidge, is the name of the group representing railroad 
which will study all phases of transport, make its report 1 
is in session. Seated are Calvin Coolidge and Alfred EF. S) 


{lexander Legge. Dr. Harold CG. 
tion, and Bernard M. Baruch 


goings of employees, bookkeeping ma 
that totals and 
huge automati 


chines accumulate 20 


post ledger sheets, 


weighing devices, and, as usual, star 
} 


tling improvements in duplicating de 


vices and communication systems 


Business Tries Its Own Hand 


At Reeonstruction Financing 


OwNeERS of outmoded buildings who 


can't afford to spruce up their proper- 
ties are being aided in this form of 
tenant attraction by makers of materials 
cooperating with the new Rehabilitation 
Corp., New York (BW—Oct8'32). 
Che organization's architects, engineers, 
real estate tell the client 
what ought to be done, financial allies 
lend the funds with which to do it 
Manufacturers of those many items 
which go into building modernization 
are watching the experiment eagerly, 
hope it will develop a formula for 
clling an estimated $2 billions of 
ceded supplies throughout the nation 

Bankers and bondholders have racked 


consultants 


their brains for methods of rescuing 
projects of the high-cost boom period. 
It is the the 
older apartment houses, office 
buildings which Rehabilitation Corp. 
segregates for its endeavors. Little or 
no new building of this type is now 
needed. The problem is to put existing 
properties back on a paying basis. 
Sponsors of the new company arc 
Anaconda Copper, Crane Co., American 
Brass, First Bancredit Corp., St. Paul. 
Cooperating are Otis Elevator, United 
States Rubber, Johns-Manville, Devoe 
& Raynolds, Westinghouse Electric & 
Manufacturing. Obviously the manu- 
facturing concerns see here potential 


competitors of these 


hotels, 


Voulton who will cond 


1 ° 
vice-chairman 


wares 
with Commercial Invest 
furnish the money 
Owners and mortgag: 
the proposition that 
modernization now, wl 
can be 


fantastic lows, 


increased _ rentals. In 
profitable life of the | 
urably extended. In 
original costs of lots 

proportionate lightness of 
enable the revived proj 
rent figures below the 

Results 


territor 


recent buildings 
in the Eastern 
whether activities will | 
test in Wilkes Barre, Pa 
There was here a 3 
ment house about to pert 
buildit 
l § 


consi 


tion with newer 
operating at an 
The 
tion to save taxes and 
Rehabilitation Corp. came 
A Victorian elevator was 
a modern installation, 
fewer 
attractive tile 


dark 


electric 


annt 
owners were 


rT 


reduced to root 


rooms with 


were added, and 


eliminated fixtur 
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ed tor up-to-the-minute 
signs. BY spending $110,000 the 
‘ding pass 1 from an almost empty 
stus to 60% occupancy. (Leases were 
ude far below figures quoted by com- 
rting apartment houses. ) If tenancy 
be raised to 909 the building will 
uke an annual profit of $40,000. 
Financing of such projects is fur- 
ished on deferred-payment 


ynct kh» re 


basis 


with monthly charges small enough to 
be casily met through savings effected 
and increased Obligations 
must be cleared within 3 years. The 
financing is split 50-50 between First 
Bancredit and C. I. T. On the present 
set-up $40 millions of business can be 
cared for. L. M. Lilly, head of First 
Bancredit, is president, Spruille Braden 
is vice-president and general manager 


revenuc. 


Vith Bank Demands Easing Off, 
.F.C. Speeds Up Work Loans 


If present policies continue, the strain—like 


he relief, say critics—will be less than expected 


ITH dct is for assistance of banks 
ad other financial institutions falling 
f sharply, R.F.C. loans 
ining construction projects have been 
preeded up Besides 2 small advances 
about $700,000 to Ogden, 
ind Prescott, Ariz., for water sup- 
nents, and one of $5,784,- 

r food control work on the Rio 
corporation last week made 

loan so far, $62 millions to 


construction of the 4}- 


for sclf-sus- 


ior 

across San Francisco bay, to 

gest bridge in the world, cost- 

millions 

Jobs for 14,000 

Rio Grande project is expected 

rovide work for 2,200 men for 3 

the bridge will employ in 

t and indirect labor about 12,000, 

enormous amounts of ma- 

equipment which the cor- 


5. whi 


ted in impressive detail. Last 
ns for self-liquidating projects 
tal of advances of this class 
$120 millions. In addi- 
F.C. authorized a work loan 
to the New Haven for re- 
ment, which will employ 

6 months. 
not this sudden spurt of 
response to the growing 
ts delay in using its re- 
nulate employment more 
indications are that 
tt likely to slacken during 
There have 
estions prompted by po- 
as to why so large a 
) millions, of the loans so 
ive gone to California 
localities, particularly 
feel slighted, and this 
n intensified by diffi 


such 


ign season. 


culties that have arisen in negotiations 
over the Hudson River tunnel project, 
which served so long as the exemplar 
of the self-liquidating loan principle. 
Here the interest rate has been a bone 
of contention between bankers, the Port 
of New York Authority sponsoring the 
project, and the R.F.C. The latter wants 
59, the rate it fixed on the San Fran 
the 


Port Authority, asking a short-term loan, 


cisco bridge i0-year bonds, while 


thought it should get the money for 
23% or 3%. Banking interests who 
had participated in floating bond issues 
for the other Hudson tunnel the 
George Washington bridge also ob- 
jected to a rate lower than 59, on com 


petitive grounds, and finally have op 


and 


posed the project altogether unless they 
can get a lien on the income from the 
new tunnel to protect the revenues of 
the old one and of the bridge, which 
they feel would suffer from the new 
competition 
Similar 
rates is said to be delaying R.F.C 


controversy ovcr interest 
sup 
port for slum-clearance projects in New 
York City. Plans for housing develop 
ments there are complete, but the R.F.¢ 
is asking a high interest rate and offer 
ing what is considered by the sponsors 
as an inadequate part of the funds re- 
quired, while competitive real estate in- 
terests are opposing the projects 
Repayments Increasing 

To offset what it felt might be the 
unfavorable effect of publication by the 
Clerk of the House of its report of 
August loans to banks and other finan- 
cial institutions, the R.F.C. made public 
figures showing that, from nearly $300 
millions in June, loans to banking in 
stitutions fell to $171 millions in July, 
$142 millions in August, and $62 mil 


lions in September lhere are imdica 


tions from the Treasury statements also 
that repayments of previously 
made have been On 


days in September and early in October 


loans 
increasing som 


repayments have exceeded  disburs« 
ments. Such repayments 


wholly from bank loans made, and in 


are almost 


dicate partly an improvement in th 
partly the 
of the 546 interest rate charged for th 


banking position and effect 
loans, which make the banks eager to 
repay them as soon as possible in view 
of the difhculty of carning that much 
on the under 
market conditions 


moncy present moncy 
Treasury Issues Help 

Another curious factor in stimulatin 

repayments of R.F.C 


abundance of 


such loans has 


been the new Treasury 
security issues and the keen market dk 
mand for them. Banks borrowing from 


R.F.€ 


new issucs, 


the have subscribed heavily to 


these obtaining — larg 


Treasury deposits thereby. By pledging 
other securities for these deposits, they 
have been able to sell the new Treasury 
issucs in the market at a profit and us 
the proceeds to pay off the R.F.C. loans 
Treasury deposits in banks are almost 
the that in 


the lending 


twice normal amount, so 


effect Treasury has been 
R.F 4 
low interest rate with which to pay off 


R.F.C 
Although the credit structure 


debtors money at a comparatively 


loans 
that has 


been built up around the Treasury, the 


I 
R.F.¢ 


and the is becoming 
quite complicated, 


banks ts th 


the net result is 
shown in the Treasury statement of 
tual net outlays for R.FC 


banks is this 


loans to 
reassuring. If tendency 
the R.FC put 
less strain on the fiscal position of th 


continucs, promises to 


xpected 


federal government than was 


by some pessimists 
Holding Back for Winter 
Unemployment relicf loans continu 
to be doled out parsimoniously, th 
R.F.« 


relict 


plainly anxious to conserve thes« 


winter and 


resources for a hard 
avoid an invitation to Congress to in 
the this pur 


The agricultural credit corpora 
i | 


crease appropriation for 
pose 
tions will not create a great drain on 
R.F.C. resources, for it supplies only thi 
initial capital, and livestock or other 
paper made by the corporations can b 
rediscounted through the intermediate 
credit banks or Federal Reserve system 
Although organization of these corpora 
tions has gone far, the first livestock 
loan was made only last week 

Except for active organization of local 
groups throughout the country to pro 


mote the program of the industrial 
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habilitation committee, little is being 
heard of the work of the other parts of 
the machinery of banking and industrial 
committees. So far, purchases of rail- 
road equipment with assistance of the 


financing corporation set up by manu 
facturers for this purpose have been in- 
conspicuous, but there was talk last 
week of the Chicago & Great Western 
buying 10 locomotives and some cars. 


Sunwise Turn in Home-Building 


Helps the Construction Curve 


AFTER a long deflation that antedates 
the depression, residential building is 
perhaps sig 


July marked the 


swinging tentatively 
nificantly—up again 
turn. That month’s awards of residen- 
tial totaled $19.7 millions 
August's rose to $20.8 millions. Septem 
ber’s to $22.8 millions 

Such gains are badly needed. The 
record for the first 9 months of 1932 
is a big 66% under that for the same 
period of 1931 and, while part of the 


contracts 


drop may be accounted for by the de- 
cline in building costs, a comparison of 
square feet of construction adds little 
rosiness to the picture 
All residential building in the 37 
states covered by the F. W. Dodge re- 
ports aggregated $226 millions in the 
first 3 quarters of the year compared 
with $669 millions in the same months 
last year. Authorities estimate that the 
current rate of construction will add only 
65,000 new family units for the entire 
year—which the 
structures destroyed by fire. 
Few Apartments Bui!t 
Apartment house construction 
undoubtedly suffered most severely. In 
the first 8 months of 1932, 
of residential accommodation declined 
88%; from nearly $179 millions to 
little more than $21 millions. Housing 
developers found little incentive to ex 
pand operations this year, cut their 
activity 74% or from $106 millions to 
$28 millions. One-family dwellings, 
which comprise the most important 
group of the residential total, declined 
559, or from $286 millions to $128 
In 2-family structures, the 


just about replac es 


has 


this class 


millions. 
decline equaled 64%, 
$33 millions to $12 millions. 

Even the volume of public works, 
heralded as the essential force to break 
the backbone of the depression, totaled 
little more than half of last year’s con 
tracts. In the first 8 months, these con 
tracts were valued at $313 millions 
compared with $684 millions in 1931 
September awards probably added $60 
millions to this sum and represents the 
peak month of the year. This group 


dropping from 
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has also experienced a steady expansion 
of activity since July 

Public utilities cut construction in the 
8 months of 1932 to $52 millions from 
$219 millions in 1931. 

Non-Residential Figures 

Building for non-residential purposes 
fluctuated between $33 and $58 
millions a month, with the last quarter 
destined to follow a downward trend. 
In the first 9 months, contracts awarded 
totaled $397 millions, a 56% 
from $904 millions of the 
period of 1931. 

Public buildings reflect the efforts of 
governmental employment 
28% from 


has 


decline 


the same 


stimulus, 
declining but 1931, and 
ranking second in importance to com- 
mercial structures in volume of awards. 

Construction of all types in the 3 
states in the first 9 months of 1932 was 
valued at slightly more than $1 billion, 
against $2.6 billions in 1931. This in- 
dicates a total for the year of approx- 
imately $1.3 billions compared with 


$3.1 billions in 1931, a decline of 59%. 
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‘Merger Unemployment” 
Carries Discharge Pay 


WHEN Midwest Refining Co. recently 
transferred its assets to Stanolind Oil & 
Gas Co. and Standard Oil of Indiana, 
it was unable to transfer all of its 
them. This was to be 
expected. ‘Merger unemployment” is 
a familiar economic phenomenon ante- 
dating the depression. Less to be ex- 
pected except by those know 
Midwest—is the provision for displaced 
workers which the company now an 


workers with 


who 


nounces 

All those released 
extra half-month’s wages plus 1 week's 
pay for each year they have been on 
For men over 45 
have been 


will receive an 


the company’s rolls. 

and women over 35 
Midwest employees for more than 10 
years there will be an additional week's 
This pro- 


who 


pay for each year of service. 
gram will cost the organization about 
$200,000. 


Heavy Buying, Rising 
Silk, Help Hosiery 
HosiEryY mills are celebrat 

of business by running f 
raising prices 5O0¢ to § 
Most of them are said 

orders which will keep t 

a month to 6 wecks, and 
believe a 
imminent. 
the largest volume of sal 
of the industry. 

The explanation seems ¢ 
ing the summer the mar 
the hand-to-foot buying 
with exactly the same 
own. Mills 
share of the 
stocks of stockings 
something of a 


second wav 


September 


were shut 


time, ret 


scramb] 
liveries 

At the same time, 
give inventory profits 
write-offs which had beco 


rising 


Fifth Avenue’s Test 
Backs Quality Appeal! 
MERCHANTS along New \Y 
Fifth Avenue, 
ing Quality Week, on th 
ver Anniversary of its ri 
preeminence (BIV’—O, 


who coo; 


ting up the net results an 
Fact rs 


ing to the effectiveness 


highly satisfactory. 


were: (1) a mass attack 

(2) emphasis on quality 
price; (3) 
gerated claims; 


avoidal 
(4) oft 
assortments in styles, $1z¢ 
of articles shown 

James McCreery & © 
Quality Week with its 75t! 
celebration ; it reported healt 
creases, especially in womer! 
and rugs. Arnold ¢ 
and Saks-Fifth Aven 
creased interest in better 
merchandise. Russek’s, M 
Black, Starr & Frost-Gorha 
Sloane and many other int 


low 


wear 
Co. 


known shops declare that Qu 
completely justified expectat 
Manufacturers found 
proof of their contention 
who will carry sufficient 
gressively sell them at prom 
improve conditions all 
from original commodities 
sumer. Merchants in ot! 
considering duplicating U 
There has even been talk 


Quality Week drive 
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rk ( ross. 
W. & | 
nationally 


lity Week 


hat Improvement in Shoes 


; Just a Seasonal Affair 


peRITY 
essity buy 
n the uj 
same ( 


paxers af 


>» ther 


th 
7 Was UIC 


was ¢ 


ve the record low of July. 


t of Cx 


t of this j 


July s: 


rs 


totalled 


rs 

j ] 

rf individual 
’ 

ne ,f 

n. president 


$s that sin 


hunters, mindful of the 
ng which helped textiles, 
turn in shoes evidence of 
ner-turning force. Shoe- 


sd sellers wish it were true, 


laces to fight falling pur- 
r with better shoes at 


sponsible for the enthusi- 
rise in August production 
xaggerated by its height 
Depart- 
wmerce figures credit Au- 
ear with some 28 million 
iw an output of only 20,- 

lowest in years. August 
33,475,000 pairs 
1931 production of 28,- 


Individual companies have some basis 


optimism. W. H. Moul- 
of International Shoe Co., 


ce the middle of August, 


scompany received 35% more orders 


I 


m days ol 


a in the same period last year. One 
wy’s totals beat everything since the 


) 
\) 


facturers have raised prices 





slightly to compensate for increased 
leather Endicott 
vanced them 24¢ to S¢ a pair in mid 
September. Brown Shoe and Hamilton 
Brown made the same increases. 

The big retailers, closer to the con 
sumer’s pocketbook than the hide mar 
ket, are not likely to jump retail prices 
The trend is in the other direction. 

Regal Shoe Co., whose 105 stores are 
scattered across the continent, tested 
consumer demand in its own stores, 
wisely threw its famous one-price policy 
out of the window, introduced the Regal 
Budget Shoe, made in the Regal fac- 
tories to parallel at a lower price level 
the regular Regal Reproduction Shoe 
Regular line prices were reduced from 
$6.60 last year to $5.55. The Budget 
Shoe, limited in pattern and highly 
standardized, sells for $3.95. 

Regal September sales registered grat 
ifying increases, jumped 36% in num- 
ber of pairs over the same period in the 
same stores in 1931, according to E, J 
Bliss, chairman of the board. 

The Melville Shoe Corp., this coun- 


costs Johnson ad 


try’s largest retail shoe business, has 


The Business Week 


-The first alarm clock to feature design and a name 


! again and given, too, a new package. 


Henry Dreyfuss, 


» settings, turned a hand to the job; says you're supposed 


pattern leads the eye clockwise and has five lines, represent 


' staff, in honor of Big Ben’s chime 


likewise revised prices downward in 
anticipation of continued contraction of 
consumer purchasing power This com 
pany has 486 owned stores in 216 Cities 
| mainly east of the 


totalled 


ocated in 46 states, 


Rockies In 1931, its 
6,470,720 pairs with dollar volume of 


sale ‘ 


$26,286,518.53 

Melville Shoe is exclusively a selling 
organization It 1920 that 
Frank Melville, Jr., present chairman of 
the board and still head of the 
proposed the then 
tionary idea that the shoemaker should 
stick to his last and the 
sell shoes. 

He later entered into an arrangement 
whereby J. F. McElwain Co. handled 
the manufacturing, Melville Shoe ¢ orp 
the merchandising 

To sell the the McAn 
chain was created, named by (John) 
Ward Melville, president of Melvill 
Shoe, son of Frank Melville Jr 

These Thom McAn stores now nun 
ber 445. Of 310 sell 
and boys’ shoes only, 150 are the new 
“Gold 
women's 


was In 


active 
business, revolu 


shoc sal sman 


shoes, Thom 


these, men's 


which 
Prices in 


storcs Carry 


thes« 


Line” 
shoes, too. 
stores are $3.30 for men’s shoes which 
$3.60 last year. Women's 
$4, were reduced to $3.35 
$3.85, are now all one price with th 
men's—$3.30 

In the 29 Rival Mel 
ville, last year’s $5 shoes are now $3.40 
and $4. In the 12 John Ward stores 
the company’s quality group, prices last 
year ranged from $7 to $9, are now $5 
$6, $7 


Shoe sellers, generally, se 


were shoes 


were and 


stores run by 


maint¢ 
lev C l for 
various 


nance of the 
time 
qualitics are lower than in years, back 


As in other 


pre sent pric e 


some Prices for the 
to pre-war in many cases 
industries (automobiles for instance) a 
tendency to trade down is apparent 
Reduced incomes have pushed buyers of 
higher-priced shoes into the lower cost 
brackets. Makers of lower priced sho 

taken ; 


movement, profit d thereby 


have every advantage of thi 
Even quit 
recently, cheap shocs were definitely 
stamped as cheap shoes by their ver 
design. Now, it takes an expert cye t 


distinguish Bond St. from Brockton. 


Road Machinery, Tractors 
Form Merchandise Merger 


THE Austin Western Road Machinery 
Co. and the Cleveland Tractor Co. hav: 
worked out a merchandise merger, an 
other sign of a trend (BW —Sep28'32) 

The Austin Co. has taken over th 
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$20 MILLIONS FoR MopernizatT1ioN—Part of Philadelphia & Reading Coal Co’s huge program is its seco: 


breaker, replacing small breakers scattered over 10 square miles. 


using sand and water has resulted in better control, better economy, and a better product 


the Cleveland Tractor Co. in 


They will take over 


sales of 
nearly 30 states. 
the rest of the country just as fast as 
existing Cleveland sales contracts run 
out. 

Austin is by far the largest concern 
in that field. It operates about 40 
branches. It also has a large number 
of agents and dealers. 

This move does not involve any inter- 
company financing. It is significant in 
the light of previous combinations in 
this field. In 1928, the Caterpillar 
Tractor Co. bought the road machinery 
business of the Russell Grader Co., pay- 
ing partly in cash and partly in stock 
Some time afterward the Allis-Chalmers 
Co, purchased 2 smaller road machinery 
companies outright. It had previously 
bought the Monarch Tractor Co. 

The Caterpillar Tractor Co. and the 
Allis-Chalmers Co made to 
provide a complete line of road machin- 


moves were 


cry for the agents and branches of each 
concern. The Austin Co. is accomplish- 
ing that result without increasing its 
capital structure. It believes, says S. F. 
Beatty, president, it can sell and service 
the added line with no more overhead, 


little extra cost 


This “*Merchandise Merger” 


Succeeds, Is Expanded 


think 
while. 
and 


Even those who have tried it 
commercial cooperation worth 
In July, 1931, Western Union 
American Express got together infor- 
mally. Western Union offices began 
selling American Express money orders 
und traveler's cheques; American Ex- 
press offices accepted Western Union 
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le graphi 


telegrams, cablegrams, and t 
money orders. 

Mutual aid just been 
extended. Western Union offices now 
handle a new foreign mail remittance 
service with American Express. 

Western Union workers have 
schooled in the intricacies of foreign 
exchange; offices in 1,500 cities have 
been provided with the necessary money 
changing tables. Purchasers may specify 
payment abroad in dollars or foreign 
currency. The local Western Union 
office transmits the order to the Express 
Co. at New York, which mails the in- 
structions to its representative abroad, 


activities have 


been 


who makes the payment 


Coal Wage Discussions 
Move as Forecast—Slowly 


WAGE negotiations betwcen the anthra- 
cite Operators and miners proceed about 
on the schedule forecast by well-in- 
formed observers. It is a slow schedule. 
There will be no wage adjustment in 
time to have any effect on coal prices 
this winter. 

A board of 6 operators and 6 miners 
has been in session for about a month. 
The operators have presented their re- 
quest for a reduction in wages to cor- 
respond in some degree with the de- 
flated price of commodities. The miners 
have resisted (BW’—Sep7'32). Both 
sides have agreed on but one point; 
that they will seek lower freight rates 
on anthracite. 

As further provided in the contract, 
both sides now names: 
from the 3 names the operators submit, 
arbitrator ; 


will choose 3 


the miners will choose an 


from 


t 


he 


miners’ 


Change from older systems to a ¢ 


no 


ators will choose one 


The board of 2 may 


reac h a dec ision 


If it « 


but does not have to 


member 


Ohio Coal Roads Back 
At Start, But Poorer 


TYPICAL price-cutting cy 
body cuts prices to gain 


over competitors. 


(2) H 


market, upsets established | 
One by one, competitors 1 
or beat it. 


business—at reduced prot 


(4) 


one getting his same ol 


Balance r 


1 


ty 


Ohio coal freight rates 
completed the classic patter 
improvement let | 
West Virginia coal into O 
towns at prices Ohio 
Wheeling & Lak 
recently to give Ohio fi 
and itself the tonnage 
Ohio mines got 4,000 to 
Now the roads 


river 


meet. 


business. 


sylvania—West Virginia ! 


; 


river transfer points hav 


rates, hope to freeze the ¢ 


out again. 
Cleveland, Akron, Day 
ists are bearing up nobly 
roads have a headache 
Plate, supported in large 


ing earnings, and totter! 


of receivership 
have 


may 

fields. 
s| he 

Nov. 


\) 


1 


to 


( 


Also t 


cut rates 
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TOBI 


HESE FOLDERS ARE HELPING MANY 
CONCERNS TO REDUCE THEIR 
CCOUNTING COSTS STILL FURTHER 





Send for the ones that interest you 
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r, Materials 


Purchases — Cost and 
by Department 
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1 Individual Earnings 
n one operation. 


| Sheet, Pay Check, Wag 
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»¢ Time Tickets and 
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, Balances of Stores on 
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y and Value. 
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trol of Orders in Pro 
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1 as By-products. 


RAL ACCOUNTING 
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inufacturer 


ACCOUNTS RECEIVABLE 


14 Ledger, Statement Proof—. 
originals—in one operat 


15 Unit Plan Statement, Ledger 
and Proof Journal 
operation. 


16 Unit Plan. Itemized Statement 
and Skeleton Ledger in one 
operation. 


17 Balance analyzed by Months and 
Total Sales to Date on Each 
Account. Ledger, Statement and 
Proof in one operation 


18 Statement, Ledger and Full 
Width Proof Journal written in 
one operation. 


19 Ledger posted, Journal written 
Sales distributed in one operation 


PURCHASE AND PAYMENT 


20 Remittance Advice, Departmen- 
tal Purchase Record, Register of 
Approved Invoices posted in 
one operation. 


21 Maturity Record, Departmental! 
Purchase Record, Built-up 
Voucher, Audited Invoice 
Register, Check and Check 
Register. Two or more related 
records written in one operation 


Remittance Advice, Purchase 
Distribution Ledger and 
Voucher Register posted, and 
Controls established in one 
operation. 


BILLING 


Invoices written, calculated and 
totaled in one operation. 
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taled and Cost Price (or Commis- 
sion) figured at one operation. 


Invoice written and calculated, 
dger and Statement posted 
with one 
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URROUGHS offers to send you 

without charge —any or all of the 
folders listed on this page, so that you 
can compare the methods described, 


with your present procedure. 


The recent development of many new 
Burroughs methods and new Bur- 
roughs machines offers an excellent 
opportunity for reducing accounting 
costs—and, at the same time, to speed 


up and simplify accounting operations. 


Today, more than ever before in recent 
years, accounting methods should be 
carefully studied to determine . . . first, 
whether an adjustment in procedure 
would effect still further efficiencies 
and economies; and second, whether 
present methods and equipment are 
capable of providing vital information 
when such information is useful news, 


not merely history. 


BURROUGHS ADDING MACHINE COMPANY 
6130 Second Boulevard, Detroit, Michigan. 


Please send me, without cost or obligation, 


folders numbered 
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Shadow of Impending Change 
Hangs Over Bankers’ Meeting 


But A.B.A. is reconciled to certainty that 


banking issues will be settled without its votes 


THE 58th annual convention of the 
American Bankers’ Association at Los 
Angeles last week met in somewhat less 
strained and solemn circumstances than 
the 57th last year on the shores of the 
stormy Atlantic. It was better attended 
and the members were able to linger 
amid the glamors of Hollywood after it 
was over, without rushing off to see if 
their banks were still there. They even 
resolved that the business upturn had 
come, and the new president Francis H. 
Sisson, vice-president of Guaranty Trust, 
said that the worst of the depression is 
over and prophesied speedy recovery. 
But despite this sunny atmosphere the 
session was overshadowed by a sense of 
inevitable and profound changes im- 
pending in the banking system as a re- 
sult of the depression and its effect on 
public opinion. 

The association finally 
frankly that its membership is hopelessly 
divided on the branch banking ques- 
tion, and by resolution decided to leave 
all action or agitation on the issue to 
the constituent This means 
that the association as a body intends 
henceforth to withdraw opposition to 


recognized 


divisions. 


proposals for extension of branch bank 
ing by national banks within the states 
regardless of the state laws. Such pro- 
posals will still be bitterly fought as 
before by the state division and other 

of the but the 
itself feels that its usefulness in 


sections association, 
A.B.A 
dealing with broader questions of finan- 
cial policy may be crippled if it allows 
itself to be split open on this issue. 
Can’t Buck the Current 
Behind this is a recognition of the ir- 
resistible drift of public opinion toward 
a determination to strengthen the bank- 
ing system by 
in the 
With a third of our banks wiped out 
during the past 11 years, and a fifth of 
the the 
R.F.C., it is impossible for the associa 
tion to oppose flatly all proposals for 


far-reaching legislation 
coming sessions of Congress. 


remainder being helped by 


improvement of the banking system. 
While it ad 


adopted the resolu- 
tions opposing bank deposit guaranty 


usual 
proposals as well as those for regulation 
of bank the 
Glass bill itself keenly aware 


investments included in 


it showed 


that the Glass bill or something like it 
is on the way and has begun to recon- 
cile itself to the prospect of federal 
bank reform. In 1930 it got as far as 
an endorsement of city and country- 
wide branch banking for national 
banks where state banks were granted 
the same privilege; but the side-stepping 
of the whole issue by the association 
last week was the first real breach in its 
solid front of resistance to change. 
The report of the economic policy 
committee headed by Colonel 
Ayres) indicates that a line of retreat 
may be in preparation on the deeper 
problem of unification of our banking 
system. Although the Federal Reserve 
Board, unlike the Comptroller of the 
Currency, has not yet declared itself on 
the branch banking question, it has, 
through Governor Meyer's critique of 
the Glass bill, 


(now 


put itself on record as 


ant 
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President that the Court is in session. Left to right, ajt 
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The march of 


RETAIL TRADE 











In 1799, Wall Street was New York’s fashionable retail sec- 
tion. Today Fifth Avenue is one of the world’s great shop- 
ping centers. In 1799, a director of The Manhattan Company 
— William Edgar—conducted a mercantile business at No. 7 
Wall Street. Today some of the directors of this Company 
are directors in great Fifth Avenue stores. 

The march of business in America—retail, wholesale, in- 
dustrial —covers only a little more time than does the history 
of our parent Company. 

In the case of a bank, such history is not mere “back- 
ground.” A long history indicates stability. 

For more than a hundred years the directorate of The 
Manhattan Company has been identified with the basic in- 
dustries of New York and the nation. Today the directors 
and officers of the Bank of Manhattan Trust Company stand 
ready to apply this accumulated experience to the needs of 
forward-looking businesses. 


BANK OF MANHATTAN 
TRUST COMPANY 


Capital, Surplus and Undivided Profits over $56,000,000 
4 UNIT OF THE MANHATTAN COMPANY 





Shannon’s Show, Good As It Is, 
Won’t Put U.S. Out of Business 


You are listening in, these days, to the 
program of the Shannon committec 
which, with excellent showmanship, ts 
dramatizing the picturesque and some- 
times amusing activities of the govern- 
ment in competing with private business. 
It is and will be a good broadcast, 
running along until spring, but when 
the series is all over, Washington sus- 
pects very little will happen. 

Embattled business men have eagerly 
come forward to tell how the govern- 
ment salvages ships, tailors uniforms, 
selis sporting rifles and even pink silk 
pajamas in competition with private 
business. Something may be done about 
it, but not much. All these activities 
involve jobs for someone’s constituents 
or give service the voters demand. Any- 
way, they are small change compared 
with the Farm Board and the Inland 
Waterways barge lines fostered by Con- 
gress itself. 

Prison Competition 

Take the white duck manufacturers 
They protested bitterly to the commit 
tee that the government now is making 
25% of the entire national output ot 
duck. So it is. The duck is used for 
mail sacks; it is made by prisoners at 
Atlanta penitentiary; everyone agrees 
there has to be work for prisoners; 
making duck for mail sacks seems to 
the Department of Justice one of the 
least competitive activities that can be 
contrived. 

Government competition with pri- 
manifests 200 
Representative Shannon esti- 


vate business itself in 
forms 
mates it deprives private enterprise of 


$500 millions gross income annually 


Direct competition is typified by sale 


of stamped envelopes and wrappers, of 
light and power by the Reclamation 
Service, the barge lines 
Can Swap Orders 

Indirect competition includes manu- 
facture by the government of articles or 
services purchasable from private in- 
half 
of the naval vessels and their main en- 
gines, armor, and armament; printing 
and binding, considerable foundry and 
machine work. 


dustry—as construction of about 


Congress at the last session passed 
legislation which now authorizes the 10 
executive departments with all their 
offices and bureaus, and 77 independent 
agencies, to place orders for any equip 
ment, supplies, or services which any 


16 


other department or agency may be 
equipped to furnish, unless, in the 
judgment of the purchasing agency, 
such work can be more conveniently or 
more cheaply done by a private firm. 
The National Association of Manufac- 
turers comments that this policy gives 
private industry a chance only at the 
discretion of major and minor bureau- 
cracies. 

Some competing activities may be 
grouped as follows: 

Manufacturing — The government 
makes large quantities of paint, ink, 
and glue, medical and hospital sup- 
plies; tabulating machines, and other 
office equipment; clothing, 
dairy products. 

Service and 
Farm Board, the markc 
of the Department of Agriculture, lum- 
bering by the Forest Service, ships’ 
service stores; army post exchanges, 

and cafeterias; 
organizations ol 


harness 


Merchandising — The 
1ews service 


restaurants 
buying 


laundries, 
cooperative 


government employees 
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is Package Service 
Making Steady Growth 


BUSES are developing express service at 





elerating rate. Main sales point 
not rates, which nevertheless are rea 


sonable, but convenience and speed 
Service began with drivers who would 





ndertake to bring purchases to cus 
tomers in small communities, keeping 
the fee as a sort of tip. Operating com- 










took over the trade on a service basis, 





with regular rates and full liability 





Now many lines give not merely pre- 
paid, but C.O.D. service. Some even 








offer pick-up and delivery. 





Prompted by rail employees, state 
commissions are taking notice. Wash- 
ington state, Iowa, Minnesota, Okla- 
homa, Ohio, Florida, Michigan, and 
others have issued regulatory orders, 
recognizing the traffic. 
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Sales 


HE MANNER in which a 
Defiance Plug is packaged clearly 
and definitely implies extreme care 
in manufacture. When you buy a 
Defiance Spark Plug, you find it 
securely sealed in an attractive 
Cellophane wrapper. You can be 
sure that it is as perfect in every 
way as when it passed the last care- 
ful check-up in the Defiance plant. 

One cannot help but feel that 
a manufacturer who takes such 
extreme care in packaging his 
product, must be equally exacting 
throughout his entire manufactur- 
ing process. 

This is sound merchandising— 
and it is being successfully applied 
to many other products besides 


spark plugs. 


ma ft . 



























Defiance Spark Plugs are one of 
the great variety of articles which 
are wrapped on the machines of 
the Package Machinery Company. 
Our business has been built on 
our ability to provide machines 
which produce outstanding pack- 
ages—packages that sell. In our or- 
ganization you will find years of 
experience, and an intimate knowl- 
edge of modern packaging trends 
to assist you in solving your pack- 
aging problems. Get in touch with 
our nearest office. 
Package Machinery Company 
Springfield, Massachusetts 


New York Chicago Los Angeles 
London: Baker-Perkins, Lad 


PACKAGE MACHINERY CO 


Over 200 Million Packages per day are wrapped on our Machines 












Shannon’s Show, Good As It Is, 


Won’t Put U.S. Out of Business 


You are listening in, these days, to the 
program of the Shannon committec 
which, with excellent showmanship, ts 
dramatizing the picturesque and some- 
times amusing activities of the govern- 
ment in competing with private business. 
It is and will be a good broadcast, 
running along until spring, but when 
the series is all over, Washington sus- 
pects very little will happen. 

Embattled business men have eagerly 
come forward to tell how the govern- 
ment salvages ships, tailors uniforms, 
sells sporting rifles and even pink silk 
pajamas in competition with private 
business. Something may be done about 
it, but not much. All these activities 
involve jobs for someone’s constituents 
or give service the voters demand. Any- 
way, they are small change compared 
with the Farm Board and the Inland 
Waterways barge lines fostered by Con- 
gress itself. 

Prison Competition 

Take the white duck manufacturers. 
They protested bitterly to the commit- 
tee that the government now is making 
25% of the entire national output of 
duck. The duck is used for 
mail sacks; it is made by prisoners at 
Atlanta penitentiary; everyone agrees 
has to be work for prisoners; 
making duck for mail sacks seems to 
the Department of Justice one of the 
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facture by the government of articles or 
services purchasable from private in- 
half 
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other department or agency may be 
equipped to furnish, unless, in the 
judgment of the purchasing agency, 
such work can be more conveniently or 
more cheaply done by a private firm. 
The National Association of Manufac- 
turers comments that this policy gives 
private industry a chance only at the 
discretion of major and minor bureau- 
cracies. 

Some competing activities may be 
grouped as follows: 

Manufacturing — The government 
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and glue, medical and hospital sup- 
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MILLET'S “‘THE SOWER’'—FROM A PHOTOGRAPH BY 





Behold. 


asower went forth to sow 


Some seeds fell by the wayside... some fell upon stony places where 
they had not much earth... some fell among thorns — but others 


fell into good ground and brought forth fruit, some an hundredfold. 
. 


Men who guide large enterprises this year are giving time to details, 


They are resuming authority which in easy years was largely delegated. 


Advertising—on which depend sales, profits, dividends, employment— 
is important enough to engage the time of the president, chairman, 


director, sales manager—as well as the advertising department. 


Capable executives know the wisdom of concentrating sales effort on 
Grade A outlets and Grade A territories . . . of choosing those news- 
papers which deliver circulation concentrated in Grade A cities and 


Grade A territories. 


Waste circulation . . . ghost circulation . . . scattered circulation ... 
inflated circulation ... must be avoided. Not one dollar should be sown 


by the wayside . . . or in stony places er among thorns. 


Scripps-Howard says “Concentrate Your Advertising Where Sales Can 


Be Made At Greatest Profit.” 


SCRIPPS: HOWARD 


NEW NS P MEMBERS OF THE UNITED PRESS...OF THE AUDIT 
BUREAU OF CIRCULATIONS AND OF MEDIA RECORDS, INC 
} COLUMBUS. . teen YOUNGSTOWN Toeiegram HOUSTON Ps 
FORT WORTH Pres EL PASO Herald ! 


AHOMA CITY cus SAN DIEG 
reine] EVANSVILLE Pre 


RK Ww ram SAN FRANCISCO... News BUFFALO ... Troe 
; WASHINGTON Ne INDIANAPOLIS . Times AKRON Times- Pre 
t CINCINNATI Pot DENVER Rocér Mt. Nees BIRMINGHAM Pot OKI 
COVINGTON Kentucts } 1 EDO Nem Bee MEMPHIS Pre vemeuar KNOXVILLE Ae 

Kentucay Edition «f Cincinnat ALBUQUERQUE . .« « + New Mextuce State Tribune 


NEW YORK . CHICAGO SAN FRANCISCO . DETROIT . LOS ANGELES ATLANTA PHILADELPHIA 





Census Traces New Trends 


In the Perennial Job Hunt 


But reveals that 10-year increase in women workers 


has occurred largely in fields already conquered 


THE professions, the domestic and per 
sonal services, and the trades are mak- 
ing the biggest percentage increases in 
the drift of America’s 48.8 millions of 
gainful workers away from agriculture, 
mining, and forestry into offices, fac- 
tories, stores, and servants’ quarters. In 
the last those 3 in the 
order their ranks 
This was, of 


census decade 
increased 
12.8% 


given 
19.90, 46.5%, 


got its 


the 
teeth in the employment totals 
What's Woman’s Work? 
While these changes were going on 
there 26% in the 
number of gainfully employed women 


course, before depression 


was an increase of 
compared with one of 15% for men 
But the that 
women have merely increased their hold 
on those fields where they already pre 
the professional, 


clerical 


evidence now in shows 


such as 


and 


dominated 


domestic, services—have 

lost ground in most others 
This available in 

cently released figures on the census of 


occupations taken as of Apr. 1, 1930, 


evidence, the re 


reveals other trends, less 
significant now than in recovery 
The manufacturing and mechanical 


industries continued to absorb the larg 


important 


est share of the gainfully employed, but 
the 14.1 form a 
smaller part of the total working group 
of 48.8 than a decade ago, 
28.9% as against 30.8% Moreover, 
the rate of increase in this group has 
been at a slower rate than the popula- 


millions so classified 


millions 


tion growth of the country, a bare 10% 
against 16%. Women employed in 
the manufacturing industries declined 
2% in number. 
Post-War Gains 

Important gains in this occupational 
classification appear in the groups at- 
tached to the building industries, such 
as contractors, painters, _ plasterers, 
structural iron and _ laborers 
These increases undoubtedly followed 
the post-war spurt in construction activ- 
ity that characterized the decade 1920- 
1930. Gains in the chemical, clothing, 
food, automobile, light and 
power plants, and electrical machinery 


WwW orkers, 


electric 


and supply industries reflect the in- 


creased mechanization of economic 


activity in the United States 
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Large percentage declines were re 
ported for blacksmiths, dressmakers not 
in factories, tailors, glassblowers, ma- 
chinists, milliners, iron moulders, cigar 
and tobacco workers, ship and boat 
builders, car and railroad shop em- 
ployees, piano and organ mechanics 

Agriculture remains second in im 
portance on the basis of the number of 
workers employed, but the 10.5 millions 
attached to the cultivation of the land 
represent only 21.4% of the total work 
1930 against 25.6% a 

Women agricultural 


ing 
decade 


group in 
previous 
workers declined over 199, while men 
laborers gained 10.5% Farm owners, 
tenants, managers, and foremen declined 
by 400,000 or 6% 

The 43% 
persons attached to trade is accounted 
for particularly by the large number of 
both men and women attracted to the 
selling fields in retailing, insurance and 
banking 
876,804 or 


increase in the number of 


Sales persons increased by 
i%; retail dealers by 
375,247 or 28%; imsurance agents by 
137,009 or 114%; stock brokers by 
41,341 or 140%; real estate agents and 
officials by 90,895 or 61%. 
More Domestic Jobs 

The domestic and personal field, ab- 
sorbing 10.1% of the working popula- 
tion in 1930 against 8.1% in 1920, 
gained 46.5% in the period. This 
group is largely composed of women 
who were more than 993,000 more 
numerous in this field than in 1920 
Large gains were reported in the clean 
ing, dyeing, and pressing occupations, 
also in the number of barbers, hair 
dressers and manicurists. An interesting 
feature is the shift in laundry service 
from the home to the commercial 
laundry. Laundry owners and oper 
ators doubled in the while 
launderers working in homes declined 
9%. Restaurant keepers nearly doubled 

In clerical occupations the number 
of men and women are almost equally 
divided, though women in this group 
gained 40% in the decade against a 
219% increase for men. Stenographers, 
bookkeepers, and clerks accounted for 
the increase. 

Transportation and 
engaged 3.8 millions, a 24% gain over 
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Guaranty Trust Company 
of New York 


MAIN OFFICE 
140 Broadway 
BRUSSELS 


LONDON PARIS 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 


LIVERPOOL 


MADISON AVE. OFFICE 
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Condensed Statement, September 30, 1932 





RESOURCES 


Cash on Hand, 


Public Securities . . 


Stock of the Federal Reserve Bank 


Other Securities .. 
Loans and Bills Purchased 


Real Estate Bonds and Mortgages — 
Items in Transit with Foreign Branches 
Credits Granted on Acceptances. . . 


Bank Buildings... . . 


Accrued Interest and Accounts Receivable 


in Federal Reserve Bank, 
and due from Banks and Bankers .. . 
U. S. Government Bonds and Certificates. 


$ 203,355,932.39 
464,819,497.64 

° . 56,245,057 .46 
7,800 ,000.00 
24,693,165.03 
495,152,411.74 
2,045,662.43 

4,004 603.43 

: 74,593,820.45 
, 14,381 ,404.79 
7,894 864.18 
$1,354,986,419.54 








LIABILITIES 


6 ee 
Surplus Fund...... 
Undivided Profits . . 


$ 90,000,000.00 
170,000,000.00 
10,830,233.44 





$ 270,830,233.44 


Accrued Interest, Miscellaneous Accounts 


Payable, Reserve for a a. « 6 << 


Acceptances... 


6,983,374.04 
74,593,820.45 


. . . . . 


Liability as Endorser on ‘Acceptances and 


Foreign Bills ..... 
Deposits . 
Outstanding Checks 


" $976,925,986.09 
. . © 25,101,156.52 


551,849.00 
1,002,027 ,142.61 
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pne Company's depression! 


leading manufacturer of hack-saw 


blades was puzzled. 


This manufacturer had perfected a revo- 
utionary new product made from a spe- 
ial alloy steel. It was recognized that 
he new blades wouldn’t look a lot dif- 
ferent to buyers than 
blades of customary high 
carbon steel. It was also 
realized that it was ex- 
pecting too much of hu- 
man nature for dealers 
to pause in selling 10,000 
tems to explain that the new blades had 


pecial properties to be found in no other. 


The manufacturer’s advertising agency 


ame to the rescue. 


Let’s make these new blades a special 
olor. Then let’s tell the buyers of hack- 
aw blades, industry by industry, that 
hese alloy blades can be identified by 


heir distinctive color.” 


he advertising agency had set itself no 
mple task. It cooperated with the com- 
any's engineers in developing a lacquer 
ohold the color. It designed new pack- 
Rees to identify the blades and new mail- 
Ng pieces to tell the story to dealers. 


Mhon or 
‘en it got down to the main job of cre- 


ating and producing the advertising cam- 


paign to help sell the product. 


Within two months orders were placed 
for three and a half months’ capacity 
production. At the end of eight months 
the company was still unable to keep up 
with orders. As a result sales so far in 
1932 have increased although the total 
sales of the industry decreased. 

It’s in the work behind the scenes that 
the advertising agency proves its worth. 
Often this work shows itself in mer- 
chandising ideas as well as in the actual 
advertising layouts and copy. And the 
reason why successful advertisers gener- 
ally use advertising agencies is because 
they know how agency thinking helps 


them build business. 


McGRAW-HILL 
PUBLISHING CO. 


iICORPORATEI 


330 West 42nd Street New York. N. Y 


Because McGraw-Hill’s continued success de- 
pends upon the success of its advertisers, we 
publish this, the thirteenth of a series of adver- 
tisements on the value of advertising agency 
service in the creation of sales-producing 
campaigns. 





Three Strong Reasons Impel 
Clamor for Tariff Revisions 


They are: Drop in domestic consumption, driving 


force of foreign salesmen, gold price differential 


“We need a higher tariff.” 

It is an old cry. Recently it has been 
heard in California tuna fish canneries, 
in Massachusetts where rubber-soled 
shoes are produced, in the steel mill 
cities of the East, around Arizona asbes- 
tos mines. 

There are 3 reasons for current tariff 
talk. The first is the catastrophic fall 
in domestic consumption of nearly all 
products, of some in particular. Steel 
mills, for example, are producing at 
barely 189% of capacity and yet are 
readily meeting current demand. In 
the face of this diminished market, for- 
eign stcel continues to enter the country 
in only slightly reduced volume. Though 
imports are still only 3% of domestic 
output, they bulk large in the eyes of 
struggling salesmen. 

The second reason for talking tariffs 
now is the new “push” behind foreign 
producers to find fresh outlets for their 
products. Import quotas and exchange 
restrictions have barred them in many 
old markets. The United States, with 
high wages and currency still based on 
gold, offers an outlet which is proving 
profitable to many. German barbed 
wire manufacturers, for example, are 
supplying a fair share of the steadily 
increasing imports of that product. 
Flat wire and strip steel imports, while 
relatively small, more than doubled in 
the first 8 months of this year. Even 
pig iron is coming in larger volume. 

Gold-less Competition 

Third, and probably the most im- 
portant reason for the latest demands 
for higher tariffs is the differential on 
products from countries where curren- 
cies are off the gold standard. Japan 
is the outstanding example just now 
Tuna fish, crab meat, rubber-soled shoes 

all are entering this country in stead- 
ily increasing volume since Japan aban- 
doned gold last December. When the 
yen was backed by gold, it was worth 
49¢ in American money. Since 
thas fluctuated down to 
about is still depreciated about 
50%. Naturally, producers of Japanese 
products not dependent to any large 
degree on the purchase of raw mate- 
rials from gold standard countries, are 
able to sell more cheaply on foreign 


about 
December it 


20¢, 
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markets. Canners of tuna fish and crab 
meat are in a particularly advantageous 
position. Their methods are highly 
mechanized. Their labor is cheap. And 
besides, further to plague American 
competitors, their stocks are large and 
they are willing to pare prices scem- 
ingly without end. 

The cry of “dumping” was inevitable 
under the circumstances. A few weeks 
ago there was a rush order from Wash- 
ington demanding that importers of 
foreign steel products put up a bond 
to cover their incoming shipments “‘be- 
cause it was suspected that they were 
being dumped in this country.” Pro- 
tests from importers and careful study 
of the dumping provisions of the Tariff 
Act caused the first order to be modified. 
But the whole matter will be aired be- 
fore long for it involves a principle 
long in question between the American 
steel industry and American consumers 

Imports Look Larger 

American imports of iron and steel 
products for the first 8 months of this 
year are smaller than they were a year 
ago, are still only about 3% of domestic 
output. But several items—including 
hoops and bands, pig iron, and flat wire 
—were strikingly larger in the last few 
months. Foreign producers are pretty 
well agreed through their cartel to stick 
to a uniform price for foreign markets. 
This is openly lower than domestic quo- 
tations in several of the countries, just 
as American copper has often been 
quoted at lower prices in Europe than 
at home since the tariff became effective. 

Agitation against steel imports has 
been led by the American Iron and 
Steel Institute, but in July Pennsylvania, 
West Virginia, and Ohio industrialists 
backed a campaign of their own against 
foreign stecl, and Pittsburgh leaders 
protested to Washington through the 
National Association of Flat Rolled 
Steel Manufacturers. Leaders of the 
opposing camp which stands back of a 
policy to allow the importation of a 
“normal” volume of foreign steel prod- 
ucts is the National ‘Council of Ameri- 
can Importers and Traders. Belgian, 
French, German, and British exporters 
will bear the brunt of any tariff in- 
creases in this group. 
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leading companies in leading in- 
dustries know that a sure way to 


get good light at low cost is to use 


lamps bearing this mark on the 


end of every bulb. 


Here is one reason: 


Keen buyers know that 
the last ten years of 
General Electric re- 
search and develop- 
mentwork haveresulted 
in a startling increase 
in the amount of light 
which incandescent 
lamps give, for the 
electricity consumed. 
To the consumer, the 
value of this increase 
in efficiency in a 
of General Electri 
manufacture was more 
than one billion dollars. 
General Electric Com- 
pany, Nela_ Park, 
Cleveland, 


EDISON MAZDA LAMPS 


GENERAL ELECTRIC 





General Electric manufactures lamps for ail lighting purposes... lamps for bome lighting and decoration, auto- 
mobiles, flashlights, photography, stores, offices and factories, street lighting and signs. Also Sunlight Lamps. 
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Brazil Tries to Protect Coffee 
While Liquidating Revolution 


Victorious Vargas will open Sao Paulo “‘dam” 


slowly in effort to prevent price breaks 


More than 909% of the 25 million 
families in the United States drink 
coffee. Annually each family uses about 
i4 lb. To all of them what happens 
in Brazil, source of the bulk of our 
coffee imports, is of considerable sig- 
nificance. 

Bankers and coffee importers and the 
worried Grain Stabilization Corp. 
(which is still holding nearly 1 million 
bags of coffee which it received in 
return for the wheat it traded with 
Brazil) viewed the situation in Sio 
Paulo and Rio critically this week, fol- 
lowing the termination of the civil war. 
Observations were more significant than 
numerous, were plentifully spotted with 
: k Sw 

Sao Paulo Crowd Beaten 

Sio Paulo politicians, who aimed by 
revolution to regain the dominant voice 
in the national government which they 
lost when Dr. Vargas refused to allow 
their candidate to come into office fol- 
lowing the elections a year ago, are 
more “out” than they were 3 months 
ago when the revolution started. 

Provisional-President Vargas, 
ever, promises a national election and a 
return to constitutional government on 
May 3, 1933, “without fail.” 

Sio Paulo, meanwhile, is to be gov- 
erned by a newly-appointed civil gov 
ernor 

Coffee Shipments Delayed 

Despite the threatened shortage of 
coffee in world markets due to the fact 
that the great coffee port of Santos has 
been blockaded for 3 months, no coffe« 
will be shipped from there until an 
from the na 


how- 


investigating committec 
tional government and 
coffee growers’ headquarters make a 


the national 


thorough study of accumulated stocks, 
accumulated “promises” to growers by 
the rebel régime. Coffee prices broke 
sharply the day 
ended, on the fear that dammed-up Sio 
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the revolution was 
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markets 
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pour 


the war, rebel officials are reported to 
have promised that 250,000 bags ot 
coffee would be allowed shipment frec 
This the 


promises to 


from the usual export tax 


now 


national government 
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prevent in order to maintain the income 
necessary for the coffee destruction 
scheme 

There will be no retaliation against 
Sio Paulo. Paper money, issued by the 
rebels to fimance the war, is estimated 
to have totaled $14} millions. Rio is 
planning to legitimize this money by 
issuing bonds against the former rebel 
state for that amount. 

Colombia Seizes Advantage 

Coffee futures, which sold as high as 
14¢, are not likely to be maintained at 
much above 10¢. It is generally felt 
among authorities that Brazil, no mat- 
ter how careful her efforts, will be 
unable to hold coffee prices very steady 
for the next few weeks, and then that 
they will stabilize at a figure somewhat 
below what might have been expected 
of them had there been no interruption 
of sales. It is pointed out that Colom- 
bia has profited by the restricted ship- 
Brazil and that Central 
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how Boat to Boost 
ta Shoes in Orient 


ZECHOSLOVAKIA’S 14 millions cannot 
sorb the 230,000 pairs of shoes which 
¢ famed Bata factories are equipped 
produce every day. Natural outlets 
neighboring countries in Europe are 
ually closed by tariffs or exchange 
Strictions, t though in half a dozen of 
m the late “shoe king’”’ set up branch 
ories which are producing daily 40 
WY pairs of shoes 
eseences ment has recently come out | 
Zin, home of Bata management, that | 
company is going to sponsor a show 
t which will put out soon from Dan- 
» Will visit ports along the east and | 
oasts of Africa, India, the Indies, | 
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will not be in ballast 
ill be purchased in the | 
become an argument | 
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U memo jam the O hicago office seems to be Cast 


Little things like lost memos, incorrectly filed reports and inadequate 
office forms, slow up the machinery of an otherwise efficient organ- 
ization. Properly conceived systems of inter-oflice memos, reports, 
forms and records are less costly in the long run—and especially so if 
printed on ADIRONDACK BOND. For this all-sulphite, water- 
marked paper has the strength necessary for constant handling and 
rough usage—twelve distinctive colors and 
white afford instant identification and serve 
as an infallible guide for correct filing. It is 
surface-sized for better printing results and 
its low cost makes possible new and sub- 
stantial savings. Slandardize and economize 


with ADIRONDACK BOND. 


SEND FOR THIS PORTFOLIO 
We have prepared this special portfolio on 
4DIRONDACK BOND for general business. 
CONSULT YOUR PRINTER 4 request, on your letterhead, will bring 


you @ copy. 
Please address requests on your letterhead to Sales Department B 
INTERNATIONAL PAPER COMPANY 
220 East 42nd Street, New York, N. Y. 


Branch Sales Offices: 
ATLANTA ° BOSTON ° CHICAGO ° CLEVELAND 
PHILADELPHIA PITTSBURGH 


ADIRONDACK BOND 
An INTERNATIONAL Value 





Business Abroad—Swift Survey 


Of the Week’s Developments 


Confidence in the dollar revives. . . . 
Germans note signs of industrial pick- 
up; employment improves; iron and 
steel more active. . . British less 
optimistic; labor troubles persist. . . . 
Scandinavians turn from German to 
British markets; Italy and Holland are 
indignant over German import quotas, 
are determined to retaliate. ... Central 
Europe gets credit extensions; 
Rumania plans financial reorganiza- 
tion. . . . Outlook fair; generally 
unchanged from last week. 


Kurope 


EvuROPEAN News Bureau (Cable) 
Berlin found real signs of an economic 
pickup this week; London optimism 
faltered; Paris was featureless beyond a 
revived confidence in the dollar; Am- 
sterdam tried out its first foreign bond 
issue in a long time; Vienna was less 
gloomy; Stockholm was gayly absorbed 
in the British trade fair. Beyond the 
generally revived confidence in the dol 
lar, however, there was no outstanding 
feature in the economic picture. 
Dollars turned 
revelation by President Hoover that the 
United States had been in a very tight 
place last spring, had escaped going off 


soft following the 


the gold standard by only 2 weeks. But 
European confidence is returning now 
is especially to be noted on the London 


money market. A fresh run on the dol 


lar is not expected 
German Recovery 

The most encouraging signs of re 
covery have developed in Germany. The 
von Papen scheme for economic rehabil- 
itation is proving to be effective. In- 
dustries—particularly iron and steel, and 
coal—report greater activity, and a num 
ber of the country’s largest industrial 
plants have reemployed large groups of 
workers. Strike agitation in opposition 
to the lowering of wage scales as a 
means of spreading employment is less 
doggedly pursued this week 

The least favorable development in 
Germany is the open hostility of various 
countries to the new import quota sys 
tem which von Papen decreed as a part 
of the German plan for meeting exter 
nal financial obligations. Since exports 
are increasingly restricted by tariffs and 
quotas abroad, Germans decided that 
the country must make a further cut in 
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imports or abandon efforts to maintain 
a sufficient favorable balance of trade 
to pay interest. Holland and Italy have 
refused to listen to German arguments, 
have made definite plans for retaliation 
Other countries are more willing to ac 
cept the plan as a temporary expediency 
measure. 
Britain Wins Market 

Opposition is the more alarming to 
the Germans because they are secing 
their Scandinavian markets gradually 
drifting to the British. Denmark cul- 
tivated British favor when the Ottawa 
conference failed to shut them out com 
pletely from the British butter market. 
Then Germany decreed cuts in Danish 
imports, made British favor even more 
to be desired. Sweden has lost an im- 
portant market due to German import 
quotas, has also invited the British to 
pay them a visit and show British prod- 
Stockholm. The outlook 


ucts in for 


German exporters is | 
hopeful in these market 
Britain was less optim 
Markets were weak. Th 
prospect of labor troub! 
industry. Weavers 
strike, but spinners are | 
Resentment oy 


hav 


ing out. 
new bond issues is sprea 
version revival is under 
Rumors that the Ba: 
tional Settlements may 
quarters from Basle to 
confirmed, but there ar 
the British capital who 
move is imminent 
Special credits to A 
and Hungary have been 
B.1.S. for another 90-d 
Austrian credit exce 
the Hungarian totals 
The Federal Res 
banks 


lions. 
various central 
the loan. 
Rumania Aided 
Financial reorganizati 
under the sponsorship of 
Nations is being arrang 
met 


successfully foreigt 


Luxury Liner—Looking down on the “Rex,” king of the li 
marine, as it steamed up the bay in New York. The two s 
on the top deck are examples of the unparalleled luxur) 
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_ but there has been a 
fight from the currency. 

f wing a trend current in 
business and banking 
vder government control 
ve agreed to fix a stand- 
All banks will have a 


mon f um rate on deposits, and 

n 3 nd 4% will be paid on 

posits. This is a part of the gov- 

t's 1 to divert money into 
prises. 


More Ships Chartered 
ised business interest in 
Germans 


sang f 


tries this week. 
1a de in the total of ticd-up 

nage in various ports, particularly 
British shippers have agreed 
emedy the surplus of tonnage at the 

esent time by backing a plan for scrap- 

> og ships rather than tying them up 
d that for the first time 

than a million 
under 


ral CO 


oho 
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Boyd § re 

years less tons 
chipping are construction 

world 

captured the widest interest with 
rival in New York of the new 
y liner Rex. Next month, Italy's 
| bid for popularity on the South 







tic lines, the Conte di Savoia, will 
¢ its maiden voyage. Rome plans 
t all Italian mail addressed for the 





nited States will be carried on these 





st new boats. Heretofore, much of 
first class mail 
mace to one of the Channel 
here it was carried on the faster liners 
the North Atlantic service. By using 
lane service from Gibraltar, New 
tk is brought within 5 days of Genoa 


the new fast service. 
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i 
SJ Outlook brightened by increased 
ployment, industrial pickup, in- 
ase in savings deposit, decline in 
shipping, pickup in steel exports. 









- Foreigners threaten tariff retalia- 
i... New scheme to get frozen 
edits out of Germany. 







RUN (Cable) 


Mei) 


German business op- 
Struggling against tremendous 
is for many months, consolidated its 
bition this week. Scanning develop- 
mis, even the skeptics had to admit 
there was marked improvement. 
Unemploym nt showed a decline of 
3,000, compared with mid-September. 
ings deposits were on the increase. 
teel industries were more 
and rayon mills called 
mbers of workers. Even 
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the paper and jewelry trades found it 
necessary to increase their staffs. Freight 
returns were better than a few wecks 
ago, and the number of ships tied up 
in German ports declined. Hamburg 
especially reflected the increase in ex 
port September bankruptcies 
were fewer than in August. Retail trade, 
however, was still 200% below the same 
period last year. 


sales. 


There were other signs of recovery 
Strikes, which have threatened in a num- 
ber of the 
which the von Papen plan allowed em- 
ployers to make if it would allow reem- 
ployment on a large scale, have subsided 
and there prospect that further 
difficulties will not get out of control 


industries because of cuts 


is a 


Securities listed on the principal Bourses 
were hopefully resistant in spite of vari- 
ous bear attacks. 
Scandinavia Buys British 

The most discouraging development 
during the week was the threat to the 
export business. When Germany de- 
creed the latest import quotas, which 
hit a 
volume from a large number of coun- 


vast list of items exported in fair 


tries, exporters warned that there would 
be retaliation. There Holland and 
Italy refuse to accept the plan, have 
raised barriers as serious to German im 


1s 


ports. After a week of arguing, the 


Germans definitely have lost their point 
These markets are importantly reduced 
unless the Germans ease their barriers 


There is another threat to German 


foreign trade. All Scandinavia refusec 


calmly to accept the German exclusion | 


decrees. Denmark, particularly, resented 
them and gone the British 
market and offered to transfer Danish 
orders to London. Stockholm is in the 
same frame of mind. Britain, naturally, 
is eager to capitalize on this new co 
operative spirit, is backing lavish dis 
plays of British products in the various 
Scandinavian capitals. Germany is dis 
mayed. The press is writing about 
port The public is getting 
alarmed 
Trick to German Loans 

The real reason that Germany has 
made these unusually stiff import bar 
riers is that the country is trying to 
maintain a large enough favorable bal- 
ance of trade to kcep up payments on 
the country’s foreign debt service. 

Besides the vast public debt, there are 
large private debts tied up in Germany 
They are being repaid very slowly 
French creditors, eager to get even a 
part of their money out of Germany, 
have hit upon a new plan. A group of 
individuals, willing to take a discount 
on their German credits if they can get 


has after 
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suicide 
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A trained sales personnel 
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cash for them, have formed an organi- 
zation which gets in touch with German 
manufacturers eager to sell abroad. 
They use these credits, which are worth 
their face value in Germany but cost 
them much less, to finance the deal, 
being enabled to quote prices 15% to 
25% below those of any compztitor. 
This really amounts to giving the Ger- 
man exporter a subsidy of that percent- 
age on the international market. The 
French creditor gets a reasonable part 
of his frozen credit Germany 
through the deal. 


out of 


France 


French confidence in dollar returns. 
. . . New drive to consolidate Franco- 
British entente. . . . Budget deficit still 
a worry. 


Paris (Wireless) —The weakness of the 
dollar on Paris money markets last week 
was precipitated by Hoover's speech con- 
cerning dollar vulnerability during the 
period of gold loss last spring, but it 
was substantially aided by a combina- 
tion of other circumstances. 
sation that Paris is maneuvering an 
offensive against the dollar, however, is 
wholly unwarranted since the technical 
position of the dollar now renders it 


The accu- 


safe except in the case of an exodus of 
domestic capital, still not expected. 

On the other hand, London's forced 
selling of accumulated dollar holdings 
on behalf of her own valuta, the reac- 
tion on the New York Stock Exchange 
causing further European liquidation, 
and principally the present lack of for- 
eign trade which is a great exchange 
stabilizer, sent the dollar again to the 
region of the gold export point. 

Paris Confident of Dollar 

As a criterion, the movement of dol- 
lar futures, which reached only a maxi- 
mum of two centimes for 1 month and 
six for 3 months, indicates that bears 
are not convinced that the United States 
is, as yet, destined to abandon the gold 
standard. Paris monetary authority is 
generally convinced of the impossibility 
of any foreign exchange’s remaining 
non-fluctuating under present circum- 
stances, with national budgets unbal- 
anced, external trade dead, and gold 
deposits held in artificial captivity 

The French are proceeding with the 
consolidation of the Franco-British pre- 
war entente, revived during Herriot’s 
visit to London, as the only method to 
counteract the growing ‘German bull in 
the china closet’’ politics, which refuse 
to permit inter-European collaboration 
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The 1933 budget still shows an $8 
billion deficit and Minister Palmade rec- 
ommends a 5% cut in the lower, 10% 
in higher, salary brackets of all govern- 
ment employees, heavy taxation of road 
transportation, tightening of control on 
income declarations, formation of a 
national sinking fund for war pensions, 
and advancement of the age when pen- 


sions become ipplicable 


Great Britain 


Sentiment restrained, but market 
steady. .. . Ban on new issues resented. 
... Textile labor troubles renewed by 
200,000 spinners. Ne Scrapping plan 
proposed by shipping interests. 


LONDON British optimism 
ran amuck Markcts 
fairly steady, and there was no open 
break. 


the textile business. 


(Cable) 
this week were 
Labor troubles loomed again in 
Everyone is a bit 
upset by the prospect of political squab- 
bling over the tariffs in their final dis- 
cussions in Parliament, and 
considerable uncertainty over the items 
to be included on the import preference 
list. The country generally is beginning 
to doubt the wisdom of tariffs in view 
of the threatened rise in food prices 
Though the government's conversion 


of war loans from a 5% to a 34% 


there 1s 


basis 
is over, and fully a success, its effect 
on the money market is still felt. As 
soon as the operation was completed, 
the terms of the embargo on new issues 
(decreed to assure the right-of-way for 
the government scheme) were revised 

Foreign loans and industrial conver- 
sions involving underwriting and new 
money are still banned, but ordinary 
are permitted. Business 
opinion is that this variation is an ex- 
ample of bureaucratic idiocy. Why an 
industrialist should be refused the right 


new issues 


to convert his high rate debentures and 
yet have freedom to ask for new capital 
is not clear. 
New Strike Threatens 

Britain’s labor outlook clouded up this 
week when the spinning section of the 
textile industry openly refused to meet 
the demands of the employers for a 
1549 wage cut. Spinners have offered 
to accept a cut, but have insisted that 
simultaneously employers should return 
the 48-hour week. When the employ- 
ers announced the amount of the cut 
they were going to demand, labor repre- 
sentatives refused to negotiate further. 
Not even the successful conclusion of 
the strike in the weaving section is hav- 
ing any influence on 200,000 spinners 





Three items in the v al 
lated optimism for th 
agreement between Dub! Fea 
to negotiate directly th nt | 
nuitics controversy, whil ch 
way to go, gives hope mt 
between the 2 a ¢ 

During the week th 
discussion of the Haifa 
way which is a part of 


countries 


to pipe Mosul oil to th 
A British firm is report 
contract for the railroad 
chases will be large 
The third develops 
shipping industry. Th« 
British Chamber of Shi 
cided to foster a plan for 
of from one-third to « 
2 million tons of idle B d 
now tied up in various | w 
shippers declare that ma: 
sels are obsolete, that tl 
bly be operated profitably | 
petition again. At the s \ 
is discussion of a plan fo: 8 
building of the most 
vessels to 


new compet 


tonnage launched in 


Latin America 


Brazil announces plan 
derly marketing of coffe« 
completely disorganized. 
resumes gold exports. 


BUSINESS interest in Sou ' f 
centers in Wit 
ended, all attention is | I 


Brazil 


government's plans for 

orderly coffee shipments 

which has 

than 3 months 

dropped 

ended and the re port was 

the port of Santos was op stiff and 

again on Rio announcem 

shipments are to be strictly 

ernment control. Business 

to be slack for some time ( gir 
Chile is still 

Elections are sched 


blo« k id 
Coft 
precipit ately 


bec n 


threatet 
war. 
30. There is no impro' t wat 
economic outlook. 

First reports that Mex: 
large-scale gold shipments 
States encouraged the ho; 

ernment might be cont 
resumption of service 0! 
debt. Rumors that there 
ther requests for loans 
companies against futur 
ever, deny earlier signs t 
ment treasury is in a I 


THE BUSINESS WEE 


ar Kast 
Featureless wend awaiting settle- 
ot of Manchukuo uncertainty. . . . 


4 and commodity prices easier; 


ts seasonally large. . . . Japan 
1 China contemplate construction. 


tlement in Far Eastern 
ck due to developments 
and to the generally 
world stock and com- 
larly was affected by the 
lence in European and 
rican commercial centers. Prices 
the Tokyo exchange were generally 
er than a week ago. Exports, how- 
were still favorable though they 
» not yet turned the year’s balance 
trade in Japan's favor. 
Plans for Manchukuo 
Whatever the future of Manchukuo 
be, Japan is going ahead with plans 
levelop trade relations. The Japan- 
Fishery Co. has _ been 


inchukuO 


ned to exploit fishery grounds in 
inchukuo waters and to cultivate the 
nt demand in the new country for 


abundant supply of Japanese fish 


n trade observers in Mukden 

e to the influence of 

advisers throughout all gov- 

nent and  state-controlled-industry 

ss, a growing share of Manchukuo's 

unds for foreign products are being 

i from Japan. It is pointed out 

} years ago the Japanese supplied 

i the direct imports into Man- 

Today they are supplying nearer 

Imports from the United States 

meantime have drepped from 8% 
the total. 

China is relatively quiet. 
flour from the United 
roved, and the Hong- 

fea has taken larger volumes of 
It is reported, 
nd, that a general anti- 
is reviving. 
Port Construction 
ers paying some attention 
in Nanking of going 


roducts. 
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Entrances are limited and easily controlled when 
your plant is enclosed with sturdy, non-climbable 
Pittsburgh (Chain-Link Fence. Made of rust re- 
sisting, copper-bearing steel wire, heavily zinc 
coated after weaving, Pittsburgh Chain- Link 
Fence will withstand the knocks of every day 


Pittsburgh 
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use, and give year after year of satisfying serv- 
ice. Sold complete with all fittings. Erection 


service available everywhere. 
PITTSBURGH STEEL CoO. 
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In the construction industry— 
BUYING HAS STARTED 
for those who are SELLING 


The RFC has approved loans for 


plants of manufacturers alert to the 








fifteen construction projects—a total 
of 124} million of the 1} billion 
dollars provided by Title II of the 
Relief Act. 


More than 400 applications are 
now on file with the RFC for funds 
running into hundreds of millions 
to expedite self-liquidating public 
works programs long deferred by 
lack of credit. 

Nearly all of the $120,000,000 fed- 
eral emergency highway fund, 
which must be spent prior to next 
July, has been taken up by the 
states already. 

Our greatest peace-time engineer- 
ing project is under way. Progress 
can be greatly accelerated and un- 
employed put back to work in the 


possibilities of these vast construc 
tion expenditures. 


No better investment can be recom 
mended to a manufacturer of con- 
struction equipment and materials 
than the immediate purchase of a 
schedule of advertising in Engi 
neering News-Record and Con 
struction Methods. 


Read the McGraw-Hill Construc 
tion Daily at $10 a month for leads 
to millions of dollars’ worth of 
projects that are breaking daily. 
Ask for copy of booklet, “Our 
Greatest Peace-time Engineering 
Project,” which interprets the sig 
nificance of the Relief Act to 
materials and equipment manu- 
facturers. 


ENGINEERING NEWS-RECORD 
CONSTRUCTION METHODS 
McGraw-Hill Building, New York 











The Figures of the Week 
And What They Mean 


Thus far October has brought no 
startling changes. . . . Steel production 
continues to expand slowly and hopes 
for better days soon when railroads 
begin their repair work and the motor 
industry starts operations on new 
models for the January show. . . . An- 
thracite coal production has leaped 
ahead of a year ago, and bituminous is 
closing the gap from last season. . . 
Speculation is rife as to whether car- 
loadings reached their zenith with this 
week’s report. Check payments 
rose sharply in financial centers out- 
side of New York. . Commodity 
prices reflect uncertainty. . . . Septem- 
ber department store sales rose more 
than seasonally expected. . . . Employ- 
ment in New York State made further 
gains in the past month, but in motor 
centers a customary slump is reported. 


STEEL ingot production continues to ex- 
pand slowly in spite of the meager sup- 


port of the larger steel consumers 


Weekly estimates of operations appeared 
to have erred on the side of understat- 
ing the increase in the production rate, 
for the monthly report of the American 
Iron and Steel Institute indicates a 
21.6% gain in the daily output com- 
pared with August. A steady improve- 
ment is apparent since July. Activity is 
placed at slightly more than 17% of 
capacity compared with little more than 
14% in the preceding 2 months. Not 
since May has such a level been reached. 
At present, trade papers estimate the 
operating rate has risen to about 19% 
of capacity, and there is some talk that 
25% may be reached before the end of 
the year. If automobile tonnage comes 
into the market, the December 
decline in steel activity bids fair to be 
avoided this year. 

The rise of only 15,495 tons in un- 
filled orders of the U. S. Steel Corp. 
during September was disappointing to 
those who had banked on a more sub- 
Nevertheless, in- 
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THE BUSINESS WEEK 

WEEKLY INDEX OF 

BUSINESS ACTIVITY 
PRODUCTION 


Electric Power (millions K. W. H.) 


TRADE 


PRICES (Average for the Week) 


Cotton (middling, New York, Ib.)... 


FINANCE 


(millions). 


Business Failures (Dun, number) 


*Preliminary tRevised 





Steel Ingot Operation (% of capacity)... . 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons)... 
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Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Wheat (No. 2, hard winter, Kansas City, bu.).... 


Iron and Steel (STEEL composite, ton).. 
Copper (electrolytic, f.o.b. refinery, lb.)......... 
All Commodities (Fisher’s Index, 1926 =100).. 


Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions). 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily average, renewal) 

Interest Rates—Prime Commercial Paper (4-6 menths) 


Latest 
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*1,132 
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104 

67 
$3,364 
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$.47 
$.068 
$29.30 
$.060 
61. 
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4,481 
$426 
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$80.03 
2% 
2-21% 
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155.0 


18 
$5,310 
71,054 
1,499 


99 
66 
$2,501 
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$.49 
$.071 
$29.32 
$.060 
62.2 


130 
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,900 
,437 


$.42 
$.060 
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$.068 
68.1 
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1,669 
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174 
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$.97 

$.151 
$34.05 
$.125 


88.2 


$1,446 


$22,107 
$8,781 
$7,070 
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Trends of the Markets 
In Money, Stocks, Bonds 


Political oratory sets off sharp re- 
action in stock market and flurry in 
foreign exchanges. . . . Banking posi- 
tion and easy money conditions 
undisturbed, and bonds bear up well. 
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THE BUSINESS WEEK 


The Journal of Business News and Interpretation 


October 19. 1932 


Meum et Tuum 


THERE is a faith held by many nice old ladies of 
both sexes that Providence knows best, that 
there is a good side to everything, that the worst 
disasters that descend upon the human race 
bring in their train certain compensations. 

We do not subscribe to this doctrine of resig- 
nation. Most particularly do we doubt that 
Providence had anything to do with mankind's 
current scourge. Man in part wiltully and in 
part ignorantly created this all himself, without 
the slightest aid trom on high. 

In our better moments, however, we do dare 
to hope some of the lessons so painfully burned 
into us by events of the past three years will 
really be learned and remembercd, for a while. 

Perhaps, for one thing, honesty, just plain 
honesty, may have a revival of esteem. The real 
scandal of 1929 was not our collective and 
unanimous foolishness; it was the fact that com- 
mon honesty was so hard to find among the 
business leaders we were following. 

It wasn't even recognized as dishonesty. So 
blunted was our moral sense that men told un- 
blushingly of using their positions as officers 
and directors to buy and sell stocks of their own 
companies—sometimes to sell short on inside 
news, sometimes to buy for the rise in fore- 
warned anticipation of bigger dividends, in 
either case taking advantage of fellow stock- 
holders—their employers, really. 

Heads of venerable and respected houses of 
issue, with long and irreproachable histories, 
sponsored securities which sometimes they had 
not half investigated, such their hurry to get 
their trusting customers’ money, but which 
sometimes they had investigated all too well. 

Bankers bribed public officials of foreign na- 
tions to borrow money the nations didn’t need, 
so that the bankers might have bonds to sell to a 
hungry public. Sponsoring dubious issues, since 
gone sour, might be just bad judgment; but 
there is no such mild name for bribery. 
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Heads otf &reatl Quast pul 
trusted and respected by a mill 

and by the general public ot 

States, which they served, used 
securities to bolster their own 

counts, and then, when the se 

touring in foreign lands 

The acute J. N. Darling recen 
Old Man Depression as a well « 
such malodorous things as the K 
trom the depths of American bi 
John Citizen, in the backgroun 
that it certainly smells, but it th 
hadn't come along, we might stil 
the stutt, 

True enough, Depression has 
well, but that isn’t important unk 
solved that it shall not be polluted 
W. Z. Ripley currently recites the 
ness with stirring indignation an 
ticularity, There ought to be a law 

Maybe there ought to be, and if so, Pro 
Ripley's suggestion of federal supervision 
the completest and promptest public ity fk 
porations, on a prescribed and unitorm 
of accounting, probably would help. Thy 
gestion 1S good, too, that at the same tre 
intervals the stockholdings of all othe 
directors be published Such lists rare! 
the public now; when they do it ts somet 
shock to learn that while you were | 
blocks of A.B.C., the President of AJM 
unloading. 

But laws will not solve the problem 
may help us watch men; laws cannot mak 
honest. Our only hope ol higher standart 
the years just ahead of us is that busine 
themselves have been chastened 1 hi 
party ts over; as the participants lool bach 
are ashamed and appalled 

The line between “thin 
blurred during the wild frenzy 
has become sharp again. 
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